


JPRS 77779 


8 April 1981 





Near East/North Africa Report 


No. 2304 








|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 

















IPR pudlicat ta t ti primarily from foreten 
heWapaper: et lieale and Ke, but aleo from fhewse agency 
tranemiea ior ind broadcast: Materiale from foreign-language 
sourees are tranalated: those from Enelish=Language sources 
are tranecribed or reprinted, with the original phrasing and 





ither enaracteriatica retatned 





Headlines, editorial reports, and material enelosed in brackets 
| ire eupp!l PRS ‘rocessing indieatorse such as [Text] 
r [Excerpt the tifrat tit it each item, of following the 
last Linge f a brief, tndicate how the original information was 
srocessed, Wher processing indicator is given, the infor- 
mat ior Jan mna ri | r extracted 
Lntamiiiat ; er yy elica r transliterated are 
enclosed int parentheses Jocdsé r names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
riginal but have been supplied as appt priate in context 
Other nattributed psarenthetica tes within the body of an 
item originat th tl r ime within items are as 


' represent the poli- 


IPRS vnubl icat i ort | rdered rom the ational fechnical 
informat ix ey ce, Oi ‘field. Virwinta 22161 in order- 
it iat tf ad. t t the JPR mber, title, date and 


aut? : iblicat he cited 


Curt : a G i UO" etnment Reports 





¥ t Jational Technical 
| rmat | lontl ly Ca*alog of 
ed. GOVetna cin Super ntendent of 
hocunents, U.S. Government | fice, Washington, D.C 
| A, 
Indexes t th report | keyword, author, personal names, 
tit and set ir } ab tt Bell Howell, Old 
Manestieid Road, woost . Ohio 4469) 
Correspondenc pert in t matter ther / pi irement 
mav be addr: ec t { blicat e ! t . 














JPRS 77779 
8 April 19861 


NEAR EAST/NORTH AFRICA REPORT 
No, 2304 


CONTENTS 
LSLAMIC AFFAIRS 


Challenges Facing Ielam Discussed 








(Muhagana d Fathi "Uthman ; AL~ ‘ARABI, Feb 81) eeeeeee ee eeeee l 
Positive Attitudes Toward Non-Muslims Advocated 
(Fahmi Huway di; AL~'ARABI, Feb 81) PRR RRR REE ERE EERE RE EEE E 7 
IRAN 
Post-Hostage Role of Khomeyni's Son Discussed 
('Abd-al-Hadi Mahfuz; AL-NAHAR AL-'ARABI WA AL-DUWALI, 
9-15 Feb 81) eeeeeeeeeeee eee eee eeeeeeee eee e eee eeeeeeeeeeee 12 
Struggle Between Bani-Sadr, Mullahs Viewed 
(DER SPIEGEL, 23 Mar 81) eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 17 
Shah's Sister Foresees Collapse of Khomeyni Regime 
(Ashraf Pahlavi Interview; DER SPIEGEL, 9 Mar 81) ..sseess 20 
ISRAEL 
Comment on New Finance Minister 
(Ya‘aqov Arnon; DAVAR, 10 Feb 81) ....ccccccccccceeceseess 27 
Este lishment of U.S. Bases Opposed 
(Editorial; "AL HAMISHMAR, 5 Feb 81) eee eee eee eee eee eeeeee 29 
Dayan Criticized as Irresponsibie 
(Aharon Geva'; DAVAR, 5 Peb 81) eeeeer eee eee eeeeeeeeeeeeree 30 
JOR DAN 


Draft Law Establishing Military University Published 
(AL-RA'Y, 3 Feb 81) eeee eee eee eee eeeeeer eee eeeeeeeeeeeeeee 32 


-a- [III - NE & A =~ 121) 





KUWALT 


Press Reacts to RDF Deployment 


(KUMA, 17 Mar 81) eeeree ee eeeeeee Ce eeeeeee eee eee ee eeeeeeeee 


Gandhi Visit, Relations With Inaia Discussed 


(KUM, 23 Mar 81) Serer eeeeeeeeeeeeeeeeeeeeeee ee eeeeeeeeeee 


Record Number of Work Permits Lesued in 1980 


LEBANON 


(AL=QABAS , 23 Jan 81) eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


Expectation From Reagan Administration Discussed 


(Emil Khuri; AL-NAHAR AL-'ARABI WA AL-DUWALI, 


2-8 Feb 81) TORRES ETI LOSC CC CCCOO LOCOCO eee eee 


New Army Organization Decree Analyzed 


(Rafiq Shalala; AL=NAHAR AL~'ARABI WA AL-DUWALI, 


2-8 Feb 81) eeeee eee eee eee eeeeeee eee eeee eee eee eee eeeeee 


PERSIAN GULF AREA 


Details of Gulf Cooperation Council Discussed 


(8 DAYS, 14 Mar 81) eeeeeeeeeeeeee ee eeeeeeee eee ee eee eee eee 


Britain Strives for Greater Share of Gulf Markets 


Progiess of Gulf Organization for Industrial Consulting Discussed 
(‘Ali al-Khalaf Interview; AL=-RAYAH, 4 Jan Bl) ccccccccsccce 


(AN=NAHAR ARAB RE PORT 4 MEMD, 16 Fe! 81) eeeeeeeeeeeeeeeeee 


Eradication of Illiteracy in Gulf: 


QATAR 


(AL~ "ARAB in Arabic 1 Jan 81) CCE eee eee 


Progress Report 


Worsening Food Supply Problem Discussed 


SAUDI ARABIA 


(Ahow d al-Mani' Interview; AL-RAYAH, 9 Jan 81) sesssssecees 


Agricultural Increases Cited 


Briefs 


(THE ARAB WORLD WEEKLY, 14 Mar 81) TUTE EEE LEE 


New Military Complex 
Oil Sales to Sri Lanka 
SAMA Invests in Japan 


42 


43 


45 


60 


63 


72 


79 


83 


85 
85 
85 














SUDAN 


Economic Developments of Seventies Reviewed 
(AL=SAHAFAH, 2 Dec 80) eereeee ee eeeeeee eee ee eeeeeee eee eee e 


Yugoslavia To Provide Aid for Water Projects 
(AL=SAHAFAH, 2 Dec 80) eee e eee eee eeeeeeeeer eee eeeeeeeeeeeee 


UNITED ARAB EMIRATES 


Unlicensed Financial Institutions To Be ~losed 
(THE ARAB WORLD WEEKLY, 7 Mar 81) eseeeeeeeeeeeeeeeeeeeeeeee 


Briefs 
Refinery Venture With India 
Disputed Nuclear Parts 
YEMEN ARAB REPUBLIC 


Briefs 


Switch to Saudi Oil 


86 


90 


94 


96 
96 


97 








LSLAMIC AFFALRS 


CHALLENGES FACING ISLAM DISCUSSED 
Kuwait AL='ARABI in Arabic Feb 81 pp 18-21 


[Article by Dr Muhammad Fathi ‘'Uthman: “Islamic Thought: The Challenges of a 
New Century") 


[Text| We call upon all Muslims to welcome the new century [Hegira] with a posi- 
tiv’ attitude, one that would add to thei: vitality, capacities and effectiveness. 
We urge them to stop bewailing the loss of their glcrious past. to look forward 
to changing their backward situation and to have faith in a better future. 


Islamic thought deserately needs to be liberated, to push forward. Muslims are 
no longer satisfied with generalizations and glib pronouncements asserting that 
Islam is adequate to deal with the challenges of every age and place. We must ex- 
plain in detail how Islam can meet the challenges of our modern age end society. 
While sucht generalizations served to restore Muslim confidence in their religion 
and in themselves in the past, i.e., when their culture was threatened and the 
Islamic world was at the nadir of despair, and when the only salvation appeared 
to lie in breaking away from their tradition and imitating the “victorious” West, 
such simplistic, optimistic arguments do not satisfy the Muslim or Non-Muslim of 
today. The time has come for a more realistic approach to deal with the problems 
of the Muslim world, and the world at large, in this new century. 


There are some who will disagree with this assessment, resorting, as usual, to the 
simplistic argument that such is the nature of religion and such is the manner 

in which God, the ultimate author of the Koran, has chosen to adress 4111 people, 
individuals and groups, in all places and at all times. While no one denies the 
“nature” or the timelessness of religion, the Muslims, nontheless, have an obii- 
gation to examine the general principles of their religion aud to explicate them 
in more specific detail, and in a manner that responds to the particular problems 
of people at a given time and place. People are entitled to more than blind, 
superficial generalizations that neither define the problem nor prescribe a solu- 
tion. It is not enough to claim that man's apparent incurable maladies are the 
result of his having strayed away from God, and that the only cure is to return to 
God. We do not deny that this is the general nature of every religion, but we in- 
sist, nevertheless, that the preacher and the intellectual have different missions 
and that, in contrast to the preacher, the scholar has an obligation to pinpoint 
the problem and the remedy within the context of religion. 











The scholar's mission is very specific and is inseparable from the spirit of the 
time and place ‘n which he li es. Thus « scholar should not be deterred by his 
fear of committing errors, nor should he recoil from debate in the mistaken belief 
that a lack of unanimity would undornine the unity of the faithful. His mission, 
as a scholar, i# not to coin a univ resi religlon=-that is reserved to God==but 

to present human thought, to help his fellowman acquire a deeper insight into the 
specifics of religion, a more realistic and practical approach to his problems. 

As such, the scholar's work is more ‘ikely to generate different views; nonetheless 
his approach and solutions are subject to modification to meet the needs of a chang- 
ing society. Diversity of views on a given topic should not be a cause for alarm, 
Neither should a scholar be embarrassed about changing his own views from time to 
time. This dynamism is amply illustrated in lslamic thought. The prophet | Muhan- 
mad) himself once reversed his position ond permitted the faithful to visit ceme- 
taries after he had banned the practice. Whether that reversal was the result of 
Muhammad's own further thinking on the issue or the result of divine inspiration 
no one knows. The important thing is that he did change his position, and in so 
doing taught us by example how to respond to the exigencies of time and place. 
Other examples of this dynamism are found in the actions of the Caliph ‘Omar, the 
religious writings of Malik, Abu Hanifa, al-Shafii' and other Muslim theologians. 


The Muslim world would do weil to consider the evolution of 20th century thought. 

A good point to start would be to examine the evolution of classical liberalism 
since the French Revolution of the 18th century, and in particular the changes 

that have since taken p'ace in the political and economic philosophy of that age, 
as well as the very concept of individual freedom which, at one time, was construed 
to be absolute and subject only to the limitation that its exercise did not infringe 
on the freedom of others. The United States, for example, in the depression days 
of the 30's abandoned its traditional reliance on supply-and-demand economics ia 
favor of the New Deal philosophy, which held that government must actively inter- 
vene to restore economic stability. Similarly, after WW II, the British Government 
had no choice but to intervene increasingly in that country's economy to ensure 
fair distribution and social security. The renowned British economist Keynes advo- 
cated government spending as a means for restoring economic vitality and combatting 
recession and unemployment. The interest rate lost its paramount importance as 

the only magic barometer of economic stability. Not only did the importance of 
skilled workers grow, but some of the country's industrial and service centers were 
nationalized and placed under labor control. The vast technological advances of 
post-war Britain brought other changes. The introduction of progressive income 
taxes, for example, increased the stature of the labor force in relation to the 
capitalists and financiers, and transformed the workers from mere voters into mem- 
bers of powerful unions with rights to assemble, demonstrate and strike. Indeed, 
British workers would on occasion resort to violence, a development that alarmed 
the Labor Government and threatened to undermine the cherished parliamentary sys- 
tem of Great Britain, the home of classical democracy. France, too, following 

the student uprisings of the 60's, was compelled to retreat by a powerless presi- 
dent [head of state] and to adopt, beginning with De Gaulle, a new system where 

the president is also a leader, with power to rule, intervene and balance the 
conflicting interests of the political parties, the executive branch and the parlia- 


ment. 








So much for the capitaliat world, As for the eastern Marxist world, we are all 
familiar with the Troteky-Lenin split in the Soviet Union, and the Kruschev break 
with the policies of his predecessor, Stalin. In contrast to Stalin who believed 
in inevitability of war between the capitalist and socialist words, Kruschev was 
to advocate peaceful coexistence, and to premise an ultimate socialist victory 

on the thesis that the capitalist world would collapse of its own inherent contra- 
dictions. Lieverman was later to call for incentives for the workers. Others in 
the Eurocommunist world, beginning with the last days of Tollatti's leadership, 
have been calmoring for more consumer goods. The leaders of the Eurocommunist 
world have repeatedly declared their loyalty to the democratic process and disa- 
vowed the dictatorship of the proletariat as the only way to socialism. We note, 
too, the rift between Yugoslavia and the Soviet Union and the far more dangerous 
break between China and the Soviet Union. 


In view of these developments in international iedologies in a span of one century, 
it is all the more urgent that Islamic thought, frozen for several consecutive cen- 
turies, should begin to move forward. The argument that unlike human thought the 
timeless message of divinely-inspired religion need not evolve is devoid of merit. 
Human thought must evolve and renew itself without losing touch with divine princi- 
ples; it must continue to grow, to innovate, and to interpret what is what is 
written and what is not. It should not be argued that division of opinion and de- 
bate ure signs of impending death. Diversity of views under appropriate moral and 
ethical constraints is a sign of health. Dispassionate debate which seeks the 
truth is constructive and enriching. 


Muslims have shown time and again that they can stand up during crises and tribula- 
tion, and that they can forge ahead when the need arises. They have managed, for 
example, to free themselves from the grip o: tyranny and colonialism. But it re- 
mains to be seen whether they can demonstrate that type of staying power in the 
field of scholarship and intellectual achievement. 


The Muslims wasted the past century bewailing the closing of the doo: intellec- 
tual pursuits and religious research and condemning the hands that closed it. They 
squandered the century debating whether to reopen that door. But when one scratches 
one's head and comes up with a new idea, right or wrong, one is immediately assailed 
by a multitude of zealots, learned and otherwise, charging one with misleading the 
faithful, advocating godlessness, and, often, questioning the legitimacy of one's 
birth. Whips are readied to punish the perpetrator and scare aw.,/ any who would 

pay heed to him. Let us hope that the new century will awaken the Islamic world 

to the realization that to open the door to intellectual achievement one must first 
ensure the freedom to advocate new ideas, right or wrong. A scholar must be given 
the right to make involuntary errors. The readers are invited to ponder the hadith 
[oral tradition relating episodes in the life of the prophet] in which the prophet 
said the mistaken one was entitled to one compensation while the correct one was 
entitled to double compensation. Let us hope that the Muslims will come to realize 
that good religious research is the result of practice, that the mere fact of per- 
mitting research will not produce researchers, and that good researchers are not 
necessarily those with the proper qualifications but those who are both qualified 
and permitted to err. 











Islamic echolare have an extensive sel. car. of options through which they may 


offer Islamic solutions to the probleme <§ (i.e modern age. Yes, as the new cen- 
tury begins the Muslims sorely need to foru..ate Lelamic interpretations and solu- 
tions tc the problems of the moder: oj, «1 “hese muet be guided by religton and 
in harmony with it. the p: whisereeg ces %s we id WU) oR AMC LUGE Hida L. gals 
and civil liberties, sendiuaiics with ws. s.e & free speech ant assembly, the 


right to form associations and poiitica. paicties, and so forth. Ways must be found 
to balance individual freedoms and obligations against the rights of society and 
the state. The nature, rights and obl! ;ations of political organizations need to 
be defined. The nature of tiv cigit Sy, « .y before the constitution and the 
law, including the right to economic ey aiity, must not only be delineated, but 
ways must be found to implement them in practice, particularly with respect to 
women and non-Musiims. There is also t'« problem of regulating commerce and the 
basic services industry, the use of cap.ta:, private and public enterprises, as 
well as the activity of the banking and insurance industries. 


It will not suffice to tell the Muslims of ‘he new century and the world at large 
that human rights are guaranteed in the Koranic verse which refers to "the dignity 
of Adam's posterity." While the aforementioned verse shall remair the corner- 
stone of human rights guaranteed by the Islamic religion, i' must be interpreted 

in specific, modern, concrete terms. In the same vein, no intelligent person will 
accept the two Koranic verses which refer to al-Shawra [counsel] as summing up the 
essence of representative governments. It is necessary tc inquire into the nature 
of this al-Shawra, its implications, and how to put it into practice by way of gov- 
ernmental institutions. 


It is not enough to say that the Koran and the Sunnah | body if religious laws) forbid 


lenders to charge interest on loans without examining the historical and economi- 
cal context in which these admonitions were made, or without examining the subse- 
quent evolution of the world's economic philosophy, che rise of the banking and 
insurance industries and their influence on man's thinking. Only in the light 

of such analyses and on the basis of such evidence can we understand the true in- 
tent of the Koranic admonition and decide whether to retain it or modify it in 

a manner that is in harmony +  .h today's economic reality. The Muslims of this 
generation will not settle f:. superficial and selective interpretations of the 
Koran which, depending on the interpreter, could be construed as favoring nation- 
alization and socialism or diagonally opposite economic and goverr~mental systems. 


The Muslims of this new century would do well to abandon their propensity to re- 
ject absolutely all the political, economic scientific and intellectual institu- 
tions of the modern world. They would do well to follow the example of the 
Muslims of the last century who have learned to select which institutions to imi- 
tate and which ones to reject. Blind imitation is to be condemned. We need inno- 
vation and originality in dealing with the non-Muslim world, without breaking faith 
with the accomplishments of our Muslim predecessors. All ascriptions to the 

Koran and the Sunnah must be accompanied by careful research and scholarly evidence. 
The Muslims of the new century, especially their leaders, would do well to deal 
with the working class solely on the basis of the national interest. it must be 
understood that not everyone involved in political activity is necessarily a bas- 
tard to be shunned by Muslims. Controversies of this nature must te settled 
through debate and negotiation showing the relative merit of each positiou. The 
Muslims are called upon to distinguish between the teachings of Islam on harmony 
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and cooperation and their perception of a monolithic state based on the tenets of 
al-Shari'a [religious laws]. [The next sentence makes no sense, It is translated 
contextually.) The Muslims must distinguish between their longing for a self- 
euffictent caliphate system of government as it once existed and today's need for 
world=Isulumle cooperstlon as a yoal that can be reallzed [noo varlety of ways de- 
pending on the circumstances, They must recognize that the caliphate system, the 
prototype of the monolithic Islamic state, did not last very long, and that Longing 
for such a system of government is as unrealistic as the longing of others for a 
world government. To long for such a system is one thing, but to call for its 
immediate implementation, meanwhile rejecting all other solutions, is something 
else. 


The way the Muslims view their relations with the outside world needs reexamination. 
The fact that the Muslims have once suffered under the West's colonialist system, 
and that they were subjected to foreign ideologies and anti-Muslim values does not 
mean that we should reject the West absolutely and isolate ourselves from today's 
Western governments. Our political and ideological differences with the Western 
world should not be used to impede international cooperation and justify isolation. 
Even the giant United States, which occupies one-half of a continent, failed in 

its policy of isolationism. The nations of the world must deal with each other 
and cooperate. Isolationism will weaken the Islamic world and contribute to Muslim 
and non-Muslim skepticism about Islam. It will alienate the non-Muslim world and 
contribute to continued ignorance of and negativism tow: -d the Islamic people and 
religion. Our tendency to divide the world into two spheres, an Islamic sphere 
and a "war" sphere [reference to the non-Muslim world in the early days of Islam] 
is neither wise nor supported by tie Koran or the Sunnah, despite the fact that 
some religious scholars have advocated this view at one time. Other religious 
scholars, expressing a different view, added a third sphere, the sphere of those 
who had accepted to live in peace under the protection of the early Islamic em- 
pire. |The reference here is to non-Muslim monotheists, Christians and Jews, who 
solemnly pledged allegiance to the early Islamic governments in exchange for pro- 
tection and religious freedom.| Still other religious scholars have advanced the 
idea that the world should be perceived as made up of two zones, an Islamic zone 
and the zone of those who were still to embrace Islam, i.e., a missionary terri- 
tory. This group of scholars never referred to a "war" zone. 


The Muslims of the new century ‘ould do well to update their thinking and their 
view of the world, and to deal with others in and outside their territory on a par. 
They must recognize that their mission is best served through building human 
bridges. A policy based on isolationism would impede their mission, halt the 
spread of Islamic thought in the outside world and promote rejection of everything 
Islamic. 


We remind that Islamic world that Islam opened the way for human dialog intellec- 
tual intercourse and insisted on the use of reason even in war-like situations. 

The Koran urges the mujahid [fighter for God] on the war path to resort to reason 
and persuasion before resorting to the sword: "Should an infidel seek your help, 
then offer it, so that he may listen to the ords of God. Remember that the infidel 
does not know any better." (Al-Tawba; verse 6) 


This is the way in which those with confidence in themselves, their religion and 
their argument conduct themselves. This is the manner in which those who have 
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faith in man as a creature of God, adowced with intellect, the ability to reason 
and understand and a free will to cnoos«, conduct themselves. This is the way 

by which Muslims can gain respect for themselves and their religion, The more 

they deal with othere with justice and dignity, the more they cooperate with 

the world, the better will the islamic ciuse be served. In the words of the Koran, 
God instructed Muhammad to bring glad tidings to those who listen to counsel be- 
fore they decide on a course of action. These, according to the Koran, are the 
recipients of divine guidance; they are the wise ones. (Al=-Ramz; 17-18) 


9063 
eso: 4802 











LSLAMIC AFFALRS 


POSITIVE ATTITUDES TOWARD NON=-MUSLIMS ADVOCATED 
Kuwait AL-'ARABI in Arabic Feb 81 pp 49-52 
{Article by Fahmi Huwaydi: "Obstacles on the Way") 


[Text] The relations vf the Muslims with the rest of the world need to be re-ex- 
ined and set straight. Furthermore, the re-examination must be done with a me. uic 
of candor. To begin with, the notion that Muslims, simply by being Muslims, ar 
superior to the rest of mankind is not true. Furthermore, the belief that the 
Islamic religionconfers superiority on its adherents while relegating non-Musline 
to an inferior status is not true. Neither is what has been written on this topic 
by a majority of religious scholars binding or indisputable. The fact is that it 
is no more than speculation subject to error. These claims tc ilistinction at the 
expense of the non-Muslim world, which have been "sanctified" by a majority of our 
religious scholars, are touted in a language that is obnoxious on religious grounds, 
or, more bluntly, condemnable in this day and age. 





I have, on a previous occasion, called upon the Muslims to reconcile themselves to 
the world around them, but it seems that the need for muslims to reconcile them- 
seives to their non-Muslim fellowmen is even more urgent. For, while a Muslim's 
shunning of this materialistic world on ascetic and religious grounds is understand- 
able and acceptable, his condescending attitude toward others on the basis cf an 
imagined superiority is neither understandable nor acceptable under any circumstances 
and in any measure. To shun and withdraw from the materialistic world deprecates 
man's worthiness to inherit the earth as God commanded, but to shun one's fellowman 
out of a feeling of superiority deprecates man himself. 


There is a real problem in the Islamic world's relations with others. The problem 
goes beyond the Muslim's perception of others; it extends to the means he uses 
and, possibly, the goal itself. It is indeed puzzling--and sad--that while some 
of us never cease to pour curses on those "others," accusing them of godlessness 
and misguidedness, all of us have become dependents on those "others." 


I recently listened during Friday prayers to a preacher expounding the thesis that 
the [elamic nation is favored by God above all others. In his excitement the 
preacher began to heap insults on all non-Muslims, charging them with all manner 
of vice and sinful ways. With hundreds of believing faithful around him, he con- 
cluded by imploring God to "wreck their homes, shake their thrones, scatter their 
fields, destroy their posterity and ruin their crops." As I sat there in the front 


row, | could not help but note that the rug we were sitting on was made in West 








Germany, the air conditioner in the U.5.A., the light bulbs in Hungary, and that 
the preacher's thundering voice came through a Dutehemade loudspeaker, As the 

preacher descended from the pulpit to lead the prayers, | had an opportunity to 
observe him closely. 1! note! that ile cioet wae made of British wool, hie shirt 
of Japanese silk, and that hie wriat woe worned with a Zediac Swiss watch, To 
top it all, his shiny shoes, placed alongside the pulptt, were of Italian make, 


A similar episode is related by Shaykh Mahmud Abu Rayyah in hie book "God's only 
Religion.” He relates that while attending a gathering of Muslim clergy, the dis- 
cussion shifted to who would enter heaven hen the author inquired whether Edison, 
the inventor of the electric bulb, would be allowed into heaven, the anewer wae 

no, the clergymen insisting that he would go to hell. The author pressed on with 
another question: “Even though he illuminated the whole world, including your own 
mosques and houses?" Again they said no. Their reason: Edison did not make the 
two testimonies. (|Keference here is to the testimonies one must make to embrace 
Islam, namely, that there is but one God and that Muhammad is God's messenger to 
mankind.| The author asked again: “if such 4 great man, who dedicated himself 

to the service of mankind, could not, according to you, enter heaven because he 

did not make the two testimonies don't you think that he may have managed to squeeze 
in through God's grace and compassion? After all, he and others Like him do be- 
lieve in the creator of heaven and earth.” The answer again was no. 


Stories of this type abound. Some of us may recall that last year a magazine, an 
organ of certain Islamic groups, exhorted us not to take part in the Moscow Olympic 
games on the ground that doing so is tantamount to patronizing an atheistic state, 
something forbidden by Islamic laws. 1 still remember with disbelief that a well 
known Muslim writer once called for the closing of all non-Muslim places of worship 
that have come into being subsequent to the “Elijah Covenani " which Caliph Omar 
Ibn al-Khattab made with the emissaries of Sufrinius, the bishop of Jerusalem. I 
was equally shocked when | heard a University professor, who influences thousands 
of youth, declare that non-Muslims should not be permitted to erect higher houses 
than their Muslim neighbors. The professor wanted each side "to know their limits 
and their stotus in the community”! 


it is patently unfair to make these distortions in the name of the Islamic religion. 
it is also the height of stupidity for some to accept these claims as part of our 
religion. The religion we *-ow is the one given by God ard recorded in the Koran, 
the message received by Muhammad, the peace of God be upon him. Anything beyond 
that is at best religious opinion subject to human error. ic is written by men 
and is subject to disputation by men. 


The frequency with which claims and episodes of thi » occur, however, makes 

it necessary to ask a fundamental question: How did such a flaw come to permeate 
the relations of Muslims with others? There are, we believe, several explanations, 
each worthy of further investigation. 


- A widespread and extreme misunderstanding of Koranic and Sunnah texts arising 

out of incomplete reading of these texts: Examples: The verse “You are the nation 
favo ed above others," commonly misinterpreted to mean you are superior to others, 
is not read in its entirety. The second half of that verse makes it clear that 

the intent is to admonish you to promote what is good and to dissuade others from 
evil. Misunderstanding is often the result of mistaken interpretation. Verse 29 











of Surat al-Tawbah [a chapter of the Keran|, for inetarce, urges the Muslims 

to fight those of the people of the book (Christians and Jews] who do not adhere 
to the true religion until they consent to pay tribute, The adverb used to quali- 
fy "consent" is mistakenly interpreted to mean “submissively," i.e., in a dupre= 
catory manner. 


= Interpreting ambiguous passages contextually, i.e., in conformance with the 
tradition set forth by religious researchers which permite the reader to ati ribute 
to 4 passage the meaning suggested by th totality of the passage. This tradition 
is not universally accepted and, indeec, gives rise to some form of incomplete 
reading ae discussed above. Early Muslim missionaries were faced with this type 
of difficulty, a situation that made it necessary to issue a set of rules and 
warnings to eneure correct reading of the Koran. An example of this ia verse 39 

of Surat al-'Anfal which states: "light them to forestall conspiracy [division 

or schism] and until all come to accept one religion, God's." This verse w1* 
directed at the non-believers of Mecca and the Arabian Peninsula. [sic] | .cca 

is in the Arabian Peninsula. | 


- Another problem is tlat most of the religious research in our possession was 
written during the first four centuries of Islam. (The four sects of the Sunni 
Muslims were establis'ed before the middle of the third islamic century.) That 
period of Islamic history h.d ite own particular fe.cures, values and criteris 
which by no means are applicable to the rest of human history. By way of illus- 
tration, we note that during that entire period lelam was pitted in a gruesome bat- 
tle against its enemies in the Arabian Peninsula or against the Roman | Byzantine 
Empire] or Persian Empire. In view of that it should come as no surprise that 

the religious authors of the day should divide the world into a sphere of Islam 

and a sphere of war or non-belivers. 


- Another reason is that the Islamic memory is afflicted with a deep scar, the 
result of repeated treacheries and conspiracies against the Islamic world culmin- 
ating in the Crusades of the |0th century A.D., but whose bloody aftermat’ extended 
into the 14th and |7th century A.D., which were marked by genocidal operations 
against the Moslems of Andalusia [Spain], Sicily, Southern italy and Sardinia. 


- A final reason for the negative attitude toward the Western world ic islam's 
complete retreat in the face of Western advances following the success of the 
industrial revolution. This defeat, owing to the degeneration of the islamic po- 
litical system, not only failed to rekindle the 'slamic world's spirit to rise 

to the challenge, but puweled it into despair. The result was bitterness and rejec- 
tion, not an unusual psychological defeat syndrome, particulary when the vanquished 
is unable to stand up again to return the enemy's blows. More often than not, 

the defeated withdraws unto himself to bewail his misfortune and to vent his anger 
in the form of hatred directed at the enemy. 


The foregoing analysis would not be complete unless we add c.e other factor that 
is peculiar to the manner in which the Arab character is formed. This factor, 
which has influenced the Islamic world's relations with others, is intimately 
related to the “Arabization” of Islam. More specifically, this factor is what 
causes the Arab to feel superior to others. Arabic literature, particularly its 
poetry, is clearly a culprit in this connection. The reader of Arabic poetry, 
particularly old poetry dealing with bombastic themes, is quickly given the 











impression that the Arabs are the unchallenged, © vineible knights of the wilder= 
ness, the source of all virtue, the chosen people of God, 


All of the above factors, ranging ‘rom 4 distorted understanding of the lelamite 
religion to ignorance of historic and psychological realities, have contributed 
in varying degrees to the fundamental flow which marke lLelamic relations with 
others. Put differently, these factors have created a "psychological barrier” 
to the development of normal, good relations with the other side. they remain 
obstacles to thie day. 


The obvious conclusion is that we must join efforts to remove these obstacles, 

not only to correct this distorted state of affaires, or because the Muslims have 
finally awakened to the realization they need the other side, or because it is no 
longer possible to live in isolation in a world marked by instant communications. 
While all of these things are important, they are not the primary reason for the 
need to reconcile ourselves to others. The primary and most important reason 

is that thie flawed state of affairs is contrary to the true spirit of Islam. To 
persist in an attitude that deprecates man is to distort the Islamic religion in 
the extreme. Itis, bluntly, an act of aggression against God that must be stopped. 


A fundamental tenet of the Islamic religion is respect for the value and dignity 

of man, for the spirit that informs every living creature. The Koran is clear on 
this point. It instructs us that "God so commands.” This respect, which Islam 
exhorts us to protect, extends to all living creatures, inc'uding birds and animals. 
it is no exaggeration to say with justification that animals have rights under islam, 
and that God will punish those who trample these rights. The Hadith [oral religious 
tradition] provides ample evidence on this point. We all know the story of the 
woman who was condemned to hell for torturing a cat. Muhammad, upon seeing a youth 
treat his camel with cruelty, is said to have rebuked the offender with the words: 
"Do you fear God who gave you dominion over this beast?" Muhammad is also reputed 
to have told his followers the story of the man who was forgiven his sins for 
giving water to a thirsty dog. When asked whether God would reward kindness to 
animals, Muhammad is said to have replied: “You will be rewarded for quenching 

the thirst of any ‘iving creature.” 


Muhammad never ceased to teach respect for God's living creatures. According to 

the Hadith, Muhammad had this to say: “God orders you to be kind in all your 
actions. If you must kill do it quickly. (Islam forbids disfigurement of the 

human Sody). If you slaughter an animal or bird do it quickly. Make sure the blade 
‘es cha p to prevent prolonged suffering.” 


Reiterating the same theme, al-Mawardi in his famous book, “Diving Rulings,” 
inform; us that it is morally wrong to abuse beasts of burden. If this is th 
way isl.- looks upon the creatures of God, it is easy to understand why it puts 
so m ch value on God's most special creature, man. 


Islamic writings never cease to remind us of the honor God bestowed upon man. They 
tell us that man is God's deputy on earth. They sketch for us a magnificent por- 
trait of God's supreme creature, man. In the Koran, God tells us: "We have hon- 
ored Adam's posterity. We have given man the ability to master land and water. 

We have provided him with all manner of good food that nature can provide. We have 
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set him apart from the rest of creation, (Al=lera't 70), We have created man in 
the most magnificent way, (Al-Tin: 40), We have created man and then ordered the 
angela to kneel before him, (Al-A'arafiill). Wwe have told the angele that we have 
created a deputy on earth, (AleBaqara: 30). When we have breathed our spirit in 
man, you [the angels! will fall upon your knees before him, (Al-Hajar: 92)." There 
are many other verses. 


These Koranic verses honoring man and setting him above all other creatures refer 
to man, God's creature, not man the Christian, not man the Muslim, not man the 
Jew, not man the Buddhist, not man of the black color of the white color or of the 
yellow color. 


The irony is that most islamic religious writings tend to convey tie impression 

that thie great honor is teserved for Muslims alone, and this despite the clear 
Koranic language which speakea of “man” or “Adam's posterity” or, often, is addressed 
to The people.” Anyone with a rational mind and who knows how to interpret the 
language of the Koran realizes that no amount of generalization can hide these 
facts. Koranic language is extremely precise. It says “man” when addressing 
people in general and the “faithful” or the Muslims when addressing the Muslims. 


i do not know of a single Islamic religious book that clearly says that these spe- 
cial honors belong to all men. It is an indisputable fact that Islamic religious 
books dealing with the subject of relations with the non-lslamic world--leaving 
religion and doctrines aside--do so with a measure of holier-than-thou, condescend- 
ing manner that is an affront to man's dignity, a dignity that the Koran clearly 
and reveatedly insists upon, so much so, in fact, that that requirement has 

become a badge of honor, a hallmark, not only for the Koran alone, but for Islam 
iteelf. it is a badge that no one has a right to remove or to deprecate. 


This debate will be continued in a future issue. 
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TRAN 


POST=HOSTAGE ROLE OF KHOMEYNI'S SON Li sCUSSED 
Paris AL=NAHAR AL~'ARABIL WA AL-<DI'WALI in Arabic 9-15 Feb 81 pp 32-33 


Article by ‘Abd=-al=<Hadi Mahfue: "Iran after the Hostages: The War First 
and the Domestic Situation; Ils Khomevni's Son the Man for the Next Stage?" 


Text | The directions, objectives and problems of Iran after the release 
o| the hostages are not much dilfterent from those that existed in lran 
while the American hostages were being held there . What did change was 
the order of priorities. If the solution of the hostage problem was con- 
sidered a victory on one Iranian side, the hostage problem and the solu- 
tion to it were considered a setback and a defeat on another Iranian side. 


The U.S.=<I[ranian solution to the hostage problem did not change the pic- 
ture of the balance of political forces in Iranian authority. The Islamic 
Republic is still run by two chiefs who are quite incompatible: the presi- 
dency on the one hand and the government and parliament on the other. 
Coexistence between the two chiefs is provided only by the presence of 
Imam Khomeyni as a spiritual guide. Had it not been for him the Iranian 
body could not have tolerated the two heads at the same time. 


The dualism that Iranian authority has experienced in the decision making 
process is considered by some to be one of the aspects of the new democ- 
racy (and thought to be) related to the construction of the Islamic state. 
This may be true in part if iran had been in different political circum- 
stances: if it had domestic stability; if there was no outside war; and, 
rather, if people did not resort to the method of political assassi- 
nations. This went as far as a personal threat against Iranian president, 
Abol Hasan Bani-Sadr. 


Those who believed that solving the problem of the hostages would free 
Iran from the pressures of the economic and political blockade were sur- 
prised by the fact that U.S. policy towards Iran) was still what it was 
before the release of the hostages. In fact, .S. policy (towards Iran) 
was relieved of the pressures that had been generated by the hostages. 
This means that the United States came to be in a position of someone who 
wanted to “punish” Iran economically for the purpose of changing the 
current political leadership there. This leadership--and especially Abol 
hasan Bani-Sadr--had no illusions from the outset about the occurrence of 
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positive changes in the U.S. posit...) atter the release of the hostages, 
This leadership also did not think thit lLranianeU.8. relations ought to be 
based on emotional considerations, 


After the release of the hostages tie or ler of priorities was changed, 
The question of the hostages used to open the doors for all possibilities 
in U.S.=lranian relations, and this kept the lranians preoccupied with the 
ques.Lion of the hostages even though t!> iranian leadership did not have 
one official position on that question 


But now all the political ftactions are almost unanimous in their lranian 
considerations that the superpowers and the smaller countries are in agree: 
ment about the need to curb lranian ambitions and the assertions of the 
islamic Revolution. Regarding this situation an lranian source told 
Al.=NAHAR AL=~"ARABI WA AL=-DUWALI, “Outside Iran nobody wants us to win the 
war with Iraq.” for this reason it was the opinion of the Iranian source 
that “The most important thing for the Iranians now is the war with Lrae. 
This is because this war is a crucial war. If lraqg defeats iran, this will 
mean that the '«lamic Revolution has diminished Iran's stature) in the 
Islamic region. Put if Iran wins the war, the regimes in the Gulf and 
other regimes wiil face fundamental changes. Hence, we can understand the 
tireless effort of mary to prevent us from winning the battle at any 
price.” 


How do the iranians view the war with Iraq, and how do they view the mat- 
ter of negotiations’ To this question the lranian source replied, "A few 
davs ago the Iranian chief of staff, (Falahi) evaluated the rilitary situa- 
tion by saving that when the war first broke out, the baiance of 
military powers was one to five. That is, the lraqis were in 4 superior 
position. But now, the ratio in the balance of powers is one to one. The 
weapons we have stockpiled are enough for | full vear, and the Lranian 
military factories have begun manufacturing different spare parts in 
addition to real weapons some time ago.” 


1 told the Iranian source that the picture Fallahi had peinted of the 
military situation did noc change the fact that the Iraqi army was 
fighting on Iranian territory; that is, it was in a superior position. 

The source replied, “We are expecting a change soon in the location of the 
battlefront. information indicates that the situation has improved in West 
llam and in Oasr-e Shirin. The southern front, however, has experienced 
spot wars. Therefore, we are hoping to effect a Deversoir in Qasr-e 
Shirin.” 


"What about mediation and negotiation attempts’ 


"My own personal judgment is that as long as the situation on the battle- 
front remains unchanged and as long as the Iraqis remain on Iranian terri- 
tory, it is unlikely that negotiations will be considered in Iran. This is 
because negotiations under such circumstances would mean that Iran has 
been defeated. No [rinian official can possibly accc,»t this or dare to 
speak of it.” 
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Second, the lranian Political Situation 


After the war with lraq lranian interest will be devoted to the internal 
political situation. Although this confrontation between the two principal 
movements in the country--the movement of Ayatollah Beheshti and that 

of President Bani-Sadr-<has recently begun to escalate, a new force has 
nevertheless emerged on the Iranian political scene. This new political 
force relies basically on independents for setting things in motion, and 
it sanctions a moderate political course that Lies between the two move- 
ments. Ite significance lies in the fact that it emerged after the gravity 
of the disputes between the two principal movements increased, 


This new political foree is led by Hojjatoleslam Ahmed Khomeyni, the 
Imam's son. Ahmed Khomeyni is known in Iranian cireles to be understan- 


ding, deliberate and not ruled by emotions. In the judgement of some 
Iranian sources these characteristics qualify Ahmed Khomeyni for playing 
an important principal role in the next stage. Imam Khomeyni turned his 
son into a trump card and ammunition for the future. It is this that 
explains the fact that Imam Khomeyni refused to have his son named prime 
minister when President Abol Hasan Bani-Sadr nominated him | for that 
position). Although Ahmed Khomeyni has been absent from the scene during 
the past few months, he is now returning to the scene and bringing a 
moderate and a realistic course. That is, he is returning to take away the 
initiative from the two feuding political movements. 


What is giving Ahmed Khomeyni the good fortune that no other independents, 
such as Bazargan, for example, have is the fact that the son of the Imam 
is liked by everyone. He remained neutral throughout the previous period. 
in fact, his relations with Mojahedin-e Khalq are friendly in nature. 

When groups from Hezbollah attacked a festival for the Mojahedin, Ahmed 
Khomeyni criticized the conduct of Hezbollah and considered that attack 
a violation of the principle of freedom. Ahmed Khomeyni is also a man 

of religion who is not known for what Bazargan has been known for: being 
a step-by-step man. The Iranian situation requires decisiveness which 

is not beyond the Imam's son. 


The Requirements of Necessity 


The new movement which is led by Ahmed Khomeyni is supported by Ayatollah 
Lahuti and by al-Shaykh ‘Ali Tehrani. Both are well-known in religious 
and popular circles where they actually hold distinguished positions. 
Al-Shaykh Tehrani is the one who obtained the documents that include the 
names of Iranians who were dealing with the U.S. embassy in Tehran. It 

is being said that he has a long list of names which he will not hesi- 
tate to use when that becomes necessary. 


Among the civilians who sympathize with Ahmed Khomeyni emerge a few names 
that are well-known in Iran such as Sadeq Tabataba'i, Sadeq Qotbzadeh 

and Yadollah Sahabi. There are also many groups in the islamic Republican 
party that are displeased with the present situation. 


14 





Third, leantan=Arab Relations 


lranians view the suspension of relations with Jordan and Morocco to be 
merely a practical expression of the existing situation. Relations with 
either Jordan or Morocco were Basicaliy neither active nor warm. The sus- 
pension of relations is no more than a political expression of the dis- 
pleasure [that exists) with the posture of the two cegimes. An Iranian 
source told AL=<NAHAR AL='ARABI WA AL=DUWALI. "Tle suspension of diplomatic 
relations is the suspension of relations with the two regimes and not with 
the two nations." 


Nevertheless, the iranian reliance on Algeria, Syria, Libya and the PLO 
did not prevent the emergence of a strong Arab trend among the regimes 

that met in al-Ta'iff. Not only did this trend support iraq, but it also 
differed with the Lranians on many issues. In this regard Iranian dip- 

lomacy finds itself faced with obstacles that are not easy to overcome. 
This is because lLran's emergence in "the big world” assumes that it has 
emerged and that it is interacting with its islamic environment. 


Fourth, lLrantan-European Relations 


After the release of the hostages, lranian leaders were hoping to estab- 
lish balanced relations with Europe--relations that would not impair the 
concept of Iranian independence. It seems that the Iranian leadership has 
been pleased with the step taken by Britain and Portugel to Lift the 
economic blockade aga‘ost iran’. 


in the area of lranian-furopean relations, France was supposed to have 
been the prime beneficiary (of these renewed relations|, had it not been 
for the rapprochement and the sympathy (France did show] towards Iraq. The 
Iranian source told AL=NAHAR AL-'ARAB! WA AL-DUWALI, "France could have 
proven its independence from U.S. policy, especially since it has clains 
on Iran. France provided refuge to Imam Khomeyni, and this is something 
the Iranian people will never forget. If France had remained independent, 
it would have been the country qualified to supply Iran with all its tech- 
nical and economic needs. But France placed all its eggs in the Iraqi and 
Saudi basket, and this meant that the French were placing their bets on 
iraq winning the war. At any rate we will not resort to terrorist actions 
against French interests in Iran or outside Iran as some of the western 
media are trying to suggest by drawing an analogy with the occupation 

of the 1'.S. Embassy. The situation is different. The occupation of the 
U.S. Embassy was a popular response to the United States’ persecution 

of the Iranian people for *%0 years. What we can say [about France! is 

that it made a mistake and an error in judgment." 


ritth, Iranian-t'.S. relations 
Iranians do not expect any positive development in diplomatic and economic 


relations in the near political future. On th. point an Iranian source 
said, "No Iranian official can ignore the feelings of the Iranian people 
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who do not want to make any economic or political deals with the United 
States.” 


However, the lranians expect the United States to fulfill its obligations 
regarding the hostages agreement. 


The question that remains is thie: When will Iran dismiss the general 
slogans and define a concrete meaning for them’ 


The answer awaits a decisive decision on the question of the dual 
authority so that a single decision does become possible. The matter does 
not seem to be unlikely. 


8592 
CSO: 4902 
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TRAN 


STRUGGLE BETWEEN BANI-SADR, MULLAHS VIEWED 
Hamburg DER SPIEGEL in German 23 Mar 81 pp 160-162 


(Text) The president started to speak three or four times, but every time 
his speech was drowned out by the howling of the mob. When the riotiers cut 
the cable of his microphone, he lost patience and said: "I urge the people 
to intervene," 


The people did not need much urging and, on signal from the presidenc, the 
audience attacked che agitators and beat them down. The outcome of che brawl 
on the Tehran University campus was 4 dead and more than 40 injured. 


Naturally, President Bani-Sadr did not want that. Disappointed, he announced: 
"This is not the republic I can be proud to be president of." 


Also, it is becoming harder and harder for other politicians to conduct politics 
in the Islamic Republic of Iran, 


Since Ayatollah Khomeyni's revolution overthrew the shah's regime over 2 years 
ago, political usages have become so fierce that even Bani-Sadr, who was 
considered a strict Moslem a year ago, now stands deep in the camp of the 
political moderates, without having changed his own political position to any 
extent. 


Wherever there is an attempt to express democratic convictions, the street 
fighters of the Shi'ite clergy disrupt it. Even when the president wants 
to address the public, he is usually shouted down. Bani-Sadr complained: 
"The president of Iran is the only president in the world who is in the 
opposition." 


And even that may not last much longer since after the bloody fight on the 
campus Bani-Sadr has come completely under the crossfire of his opponents. 
The conspicuously unshaven prime minister, Mohammad ‘Ali Raja'i (whose 
nickname is “Ayatollah Gillette"), has rebuked the president for trying to 
form an opposition front and bringing counterrevolutionary forces into power. 
However, that was just the mildest rebuke. 


Bani-Sadr--as Raja‘i, Like in duo with Mohamad Beheshti, leader of the 
"Islamic Republican Party," has raged--is nothing but a lackey of satanic 
America. Lastly, Sadeq Khalkhali, the retired head Jacobin of the regime, 
has called for the arrest and condemnation of the president. 
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Since the end of the hostage aftair, which deprived Iran of its most important 
national trump, the power struggle between rival groupe and factions has 
flared up openly because the end of the hostage affair has in no way brought 
ane ' to material troubles, as the clergy who were not wanting in financial 
tran. actions had hoped. 


On the contrary, ‘Ali Nobari, head of the Central Bank, has figured it out 
for the Mullahe and their civilian followers that the deal with the departing 
President Jimmy Carter was, businessa-wise, a fiasco, 


Regarding both foreign policy and domestic policy, things are going poorly 
for lran: 


-=The slogans of the radical clergy have isolated Tehran in the Near East 
and the Middle East; 


--In the war with Iraq, about 20,000 Iranian soldiers have lost their lives 
without a foreseeable end to the war; 


--The political purges have driven the professional class out of the 
country and extensively destroyed the infrastructure, and 


-~-For the first time in decades there is again hunger in Iran. 


And the Mullahs are guilty for all the suffering, even though on the contrary 
it might be Abolhassan Bani-Sadr. 


The president does not back away in the duel with the clergy. Since the 
Mullah lobby no longer permits Bani-Sadr's supporters to speak in the 
Majlis, the Iranian parliament, and on celevision, they distribute leaflets 
in which the president sharply condemns the ideological terror and torture 
practices the fundamentalists are using. An example: "The Pahlavis ruled 
Iran with bayonettes; have they been replaced by club-wielding elements?" 


In the Majlis and the government, the profeesional Mos!ems have completely 
outmaneuvered all the competing factions around Prime Minister Raja'i. The 
week before, Raja'i pushed a law through heavy resistance of the opposition 
which permits him to take over any vacant offices himself. Imme/iately 
afterward, he took over the Foreign Ministry which had been vacant since 
September last year. 


Bani-Sadr is not alone in the against the clergy jas printed]. On his side 
also--even though without enthusiasm--is the great majority of the homeless 
middle class whose leader is Mehdi Bazargar, the first prime minister of 
Ayatollah Khomeyni. Even more important is that the bazaaris, the merchants, 
who smoothed Khomeyni's way back to Tehran with their secret dealings are 

now backing Bani-Sadr. As an indication of their solidarity, after the campus 
uprising, they closed their shops in protest against the Raja'i government. 
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Then last week, revolutionary leader Ayatollah Khomeyni gave up some of his 
usual reserve and called his opponents, Bani-Sadr, Beheshti and Raja'i to 
him to declare an end to the bloody quarrel in the country. Also he got 
their promises to refrain from any public speaking for the duration of the 
war with Iraq. 


Otherwise, as Khomeyni said gloomily the islamic Republic would break up 


where possible, He noted: "The guilt will be with those who have fanned 
the flames of disunity." 


CSO: 4403 
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IRAN 


SHAH'S SISTER FORESEES COLLAPSE OF KHOMEYNI REGIME 
Hamburg DER SPIEGEL in German 9 Mar 81 pp 155-163 


[Interview with Princess Ashraf Pahlavi by Helmut Sorge of DER SPIEGEL at her 
Paris residence about the overthrow of her brother Reza and the crisis and future 
of Iran: "'The Rule of the Mullahs Must Be Eliminated'") 


[Text] Ashraf Pahlavi is the twin sister of Mohammad Reza 
Pahlavi, the emperor of Iran who was driven out of Lran in 
January 1979 and died of cancer in exile in Egypt in July 
1980. On behalf of her brother, she conferred at one time 
with Stalin and U.S. President Truman, and the Chinese 
leader Hua Kuo-feng received her in Peking in 1976. For 
years the princess presided over the Human Rights Commission 
of the United Nations, 


Today she actively supports the resistance of lLranians in 
exile against Khomeyni. In numerous newspaper advertisements 

| she scores "the most bloody and reactionary government in 
history"--the Khomeyni regime. In 1977 the sister of the 
shah survived an attempt against her life at the Cote d'Azur 
during which a woman friend of hers was killed. One of her 
sons was murdered in Paris in 1979. His body, embaimed in 
New York, is to be buried in his Iranian homeland “after the 
liberation." 


The 61-year-old princess, considered extremely knowledgeable 
in political matters and ever a champion of the emancipation 
of Iranian women, is convinced that she will be able to 
return to Iran. 


Until then Princess Ashraf is living in her residences in 
New York and Paris. In her third marriage, she is married to 
an Iranian businessman. According to her own estimates, she 
left a private fortune worth 300 million dollars behind in 
Iran. 
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SPIEGEL: Your Imperial Highness, the rule of your family in [ran ended in a 
catastrophe which is utill shaking your country. You, however, are continuing to 
fight for the restoration of the monarchy despite the fact that the former system 
surely is the root cause of your country's ordeal, 


Ashraf Pahlavi: You are right in using the term ordeal to describe what is hap- 
pening in my country. The almost complete destruction of a country in a matter of 
a few months by a gang of mullahs is unprecedented in history. Such a thing had 
not happened anywhere at any time, The systematic destructior « .curring now is an 
outright crime being committed by the mullehs., It has nothing whatever to do with 
the previous regime. Nor can it be justified by alleged "acts of violence" under 
my brother's rule. 


SPIEGEL: But violence did occur under the shah's regime, 


Ashraf Pahlavi: If one asserts that my brother's rule was authoritarian, what 
is one to say about the tyrannical dictatorship of Khomeyni and his accomplices? 


SPIEGEL: Of course, two wrongs do not make a right. What really was surprising 
was the quick collapse of the seemingly strong rule of the shah. How do you ex- 
plain this sudden downfall? 


Ashraf Pahlavi: The downfall did not come as suddenly as you assume, It only 
seems that way because the international press did not deal with events in Iran 
until after Khomeyni had settled at Neauphle-le-Chateau in October 1978. The 
plan for the destruction and destabilization of Iran had been prepared lcag since. 
Starting in 1974, after the raising of the price of oil, foreign and Iranian 
elements began systematic attacks against the regime and the person of the king. 


SPIEGEL: Do you really mean to assert that there exists a direct connection be- 
tween the raising of the price of oil and the revolution in Iran? 


Ashraf Pahlavi: Yes, I do. The rise was not in the interest of tue Western 
countries. They thought that my brother had been responsible for the raising of 
prices. Ai the time of the raising of the price of oil, the terrible calumnies 
and charges against him began. 


SPIEGEL: Already during the happy days of the shah, however, a lot of people 
wondered how such a backward country could afford the sudden modernization the shah 
had prescribed for it. 


Ashraf Pahlavi: Japan too, late in the 19th century and. early in the 20th century, 
managed to become an industrialized country in a matter of 30 or 40 years, and 
there are more examples of very rapid growth-——-in Brazil and South Korea, for 
instance. And don't forget that in the mid-1960's Iran faced a serious problem: 
oil supplies were decreasing rapidly. 


SPIEGEL: According to 1978 estimates, Iran will have oil for only another 30 years. 
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Ashraf Pahlavi: lt was not possible in the long run to insure the needs of a 
rapidly growing population with these supplies, Moreover, 4 shortage of water 
and arable land made it impossible to insure the feeding of 4 population which 
will double by the end of the century, increasing from 35 to 70 million, In 
other words, there is no solution but rapid industrialigation, 


SPIEGEL: Did you actually ever expect that a bellicose and integrationist Islam 
could become the trigger for the overthrow of the shah? 


Ashraf Pahlavi: No. But what we are witnessing, that Islamic republic of 
Mr Khomeyni, has nothing in common with the true religion. Genuine Islam is not 
based on hate and vengeance, on crime and genocide, 





SPIEGEL: Did Ayatollah Khomeyni take your brother by surprise? 


Ashraf Pahlavi: Neither my brother nor others thought it could happen so fast, 
My brother told me that he was amazed. it was like an avalanche. And in the 
end the only choice left to him would have been bloodshed, and that he did not 
want under any circumstances. He kept insisting to me: 1 am no dictator; I want 
to leave my throne to my son without any blood clinging to my hands. 


SPIEGEL: What were the biggest mistakes of your brother before the revolt in 1978? 
Ashraf Pahlavi: Perhaps he relied too much on his friende and allies. 


SPIEGEL: That is simplistic. Surely your brother was not without his faults. He 
was not only blamed for acts of repression against opponents of his; another 
reproach was that not the masses but only the industrialists and the ruling class 
came to enjoy the billions of petrodollars. 


Ashraf Pahlavi: The petrodollars, as you call them, could not be distributed so 
easily. The money was a component of the country's economic and social development 
in the form of superhighways, universities, schools and hospitals. In this way 
the people shared in it. One cannot distribute dollars to everyone every day. 
Incidentally, the workers and peasants were not against my brother. 


SPIEGEL: But everyone else was? 


Ashraf Pahlavi: The others were against him because they did not like his system. 
They wanted anarchy, which cannot put up with any regime. As a result of this 
anarchy and of chaos, the Iranian people now live in terror and in a dictatorship. 


SPIEGEL: Another reproach against the regime of the shah was the life style of 
Princess Ashraf. The French paper LE NOWDE, for instance, described you as a 
“scheming and unscrupulous wheeler-dealer."” The shah himself went so far as to 
ask you twice to leave the country. Were you not a problem for such a tradition- 
alist country? 


Ashraf Pahlavi: The only thing important in the eyes of the traditionalists was 
that | was close to the king and was fighting for him. They wanted to isolate the 
king. 1, however, was someone who told him the truth. 
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SPIEGEL: “Black panther," “the secret empress,” “the real power behind the 
throne"=-thie 6 what you were called in the Western preas, What kind of in- 
fluence did the black panther in fact have on lranian politics? 


Ashraf Pahlavi: 1! had no influence on lranian polittes except when my brother 
became king. We were both alone, and in 194] it was the same in Iran as 2 years 
ago, when my brother stood alone against everyone. The entire country was in 
utter chaos, and in such a situation it was quite normal for hie sister, his 
only friend, to afford him aretatance, ' ¢t¢ what I ceuld to support him, I 
was hie confidante, hie sister, his frices From the moment when he had the 
country under control and did not need me any longer, | withdrew from politics. 


SPIEGEL: Your father, Reza Shah, was a tough battle-tested warrior. If one com- 
pares his life with yours, one gets the impression that you inherited more 
qualities from your father than your brother did, 


Ashraf Pahlavi: Wo, no, my brother was superior to me in every respect. If I 
had become queen, being very intuitive and making decisions very quickly, I would 
not have been able to hold Iran. 


SPIBGEL: Did it really sever occur to you that you weuld have been a better 
leader of [tran? 


Ashraf Pahlavi: No, never. He had all the qualities for being a monarch; I had 
not. 


SPIEGEL: You really never called him to criticize him? 


Ashraf Pahlavi: No, I never criticized him. I told him a lot of things that I had 
been told, particularly about what people thought of him. I also told him that he 
had to do something to raise his prestige in the country. But he would say: I 

am a king who is doing his duty; I know what I am doing, and I don't care what the 
press says about me. And my friends, the heads of government of other countries, 
know what I am doing.--Later one could see that I had been right. His friends 
dropped him. When he then realized that something had to be done for his prestige, 
it was too late. Perhaps he was too convinced of what he was achieving. 


SPIEGEL: There is also no doubt but that you have self-confidence. In 1946 you 
went so far as to visit Stalin in Moscow. And he is supposed to have said about 
you: There is a real patriot! 


Ashraf Pahlavi: Stalin said to me: "If the king had 10 patriots like you, he would 
not have any worries any more." I told him what I thought, asking that he with- 
draw the Russian troops from Iran. “If you do not leave our country," I said, “we 
will be forced to put the matter before the United Nations Organization." My 
audience with Stalin was supposed to last 10 minutes, and Tito was waiting in the 
antechamber, but Stalin talked with me for 3 and 1/2 hours. 


SPIEGEL: And on top of it the Russian dictator made you a present of a sable fur 


and decorated you with the Order of Lenin. In your view, what would have had to 
be done to preserve the rule of the shah against the revolt of the mullahs in 19787? 
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Ashraf Pahlavi: That could have been done only with radical means, During the 
unrest, one would have had to fire at and kill people, The dynasty could have 
survived, but with how many dead--200,0007? That was not possible, not even in 
order to preserve a throne, 


SPIEGEL: The United States refused from the start of the crisis to support ite 
most loyal ally in the Middle East in his fight for hie throne, 


Ashraf Pahlavi: Lt was an absolutely incredible attitude, I will never forgive 
Carter for it, The real reason for the upheaval of the Pahlavi dynasty and for 
the present chaos with Khomeyni is that the United States did not help the shah, 
Carter was more interested in what went on at Camp David between Israelis and 
Egyptians than in what wae happening in Iran. He probably never understood the 
seriousness of the situation, 


SPIEGEL: But shortly before the start of the revolution, the U.S. president 
toasted .he new year together with you and the shah, stating that “Iran is an 
island of stability” and that he felt no stronger ties of friendenip with any other 
country. 


Ashraf Pahlavi: Carter dropped us completely and was already conspiring behind 
my brother's back when ay brother was still in power. Carter's ambassadors made 
secret contact with Khomeyni. What kind of an ally is that? 


Several times my brother said: “I wonder whether all these people who are against 
me are not being manipulated by the United States." Carter constantly threw 
monkeywrenches into our path. Before his resignation, Mr Bazargan confirmed in 

a television address that the Islamic revolution would never have been possible 
without the United States. 

SPIEGEL: After those events, you broke off contacts with Carter? 


Ashraf Pahlavi: I merely wrote him two letters in which | asked him for help 
for my brother, «‘o was very seriously ill. 


SPIEGEL: Did you get an answer’ 

Ashraf Pahlavi: Yes. 

SPIEGEL: A positive one? 

Ashraf Pahlavi: If it had been positive, my brother would still be alive. 


SPIBGEL: Did it ever occur to you that the U.S. government might yield to the 
demands of the mullahs and exchange the shah for the embassy hostages? 


Ashraf Pahlavi: I am not 100 percent sure, but we have som evidence for it. 
Certainly there were disgraceful negotiations between the Iranian government and 
Panama. 
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SPIEGEL: Was your brother aware of that! 


Ashraf Pahlavi: Yes, he suspected it, Besides, Carter had sent his legal counsel, 
lie demanded: If you want to be treated in a hospital in Houston, you will firet 
have to resign. My brother's ceply was: 1 prefer to die, 


SPIEGEL: How did your brother react to the refusal by the U.S. government to 
grant ite most loyal ally at least Limited residence? 


Ashraf Pahlavi: How can someone Like Carter still dare cite human rights? The 
min is utterly irresponsible and basically malicious. When I went walking with 
my brother on the beach in Panama, he would throw up his hands time and again 
saying: Can the world really be so base’ 


SPIBGEL: Had the shah abandoned hope ever to see his country again? 
Ashraf Pahlavi: He entertained this hope not for himself but for his son. 


SPIEGEL: Rega Kyros in Egypt proclaimed himself his father's successor. Do you 
really think that he will ever rule in Tehran? 


Ashraf Pahlavi: And why not? Many Iranians are beginning to abandon their re- 
serve. Pictures of Reza Shah Il are cropping up on walls in the cities. The 
country is threatened by ruin at the hands of Khomeyni. In the course of our 
history, the monarchy has always been the symbol of national unity. The chaos 
caused by Khomeyni and the anarchy might favor a return to the monarchy. 


SPIEGEL: Do you really believe that? 


Ashraf Pahlavi: And why not? His father ruled for 37 years. Of course he cannot 
be like his father immediately. He just has not been prepared for having to 
assume power so early. But now he is preparing himself for that time. He meets 
with economists and politicians and learns for the future. In any case, he is 
determined to return to Iran. 


SPIEGEL: The bloodhounds of Ayatollah Khomeyni in Paris in 1979 murdered your 
son, who wanted to fight the mullahs. There have been attempts to murder you as 
well. 


Ashraf Pahlavi: Three attempts were made againrt my brother. We have to live 
with it. What is life but a suspended death sertence? One has to go on and not 
think too much about death. Do you not believe in destiny? 


SPIEGEL: Destiny and the ayatollahs may also possibly deprive you of your fortune. 
At Tehran's request, a Swiss court has already confiscated a mansion of your family. 
That is not enough for the mullahs: they demand the return of the entire fortune 
of the shah. 


Ashraf Pahlavi: The unprecendented corruption prevailing in Iran at present and the 
ignominious way in which the mullahs are stealing state property are forcing them 


25 














to conceal their machinations in every possible manner. They are therefore 
apreading lies about my family everywhere. We acquired our wealth legit imately; 
the mullahs cannot say the same about themse! ves, 


SPIEGEL: The Iranian opposition in exile is deeply split into monarchist, 
republican and extreme leftist groups. Do vou see a chance of these groups uniting? 


Ashraf Pahlavi: If they ever want to return to their country, these groups will 
have to unite whether they want to or not. There is at least one point on which 
the opposition in the country and abroad is agreed: the rule of the mullahs, 
which is destroying the country, must be eliminated. Strangely, even Bani-Sadr 
has made that demand. As far as I know, he is thus the first president of a 
republic who is in opposition to the elected government. 


SPIEGEL: Would you be prepared after the death of the ayatollah to support a 
republican and democratic Iran? 


Ashraf Pahlavi: If | believed in a democratic and republican system, I could say, 
"Why not?" But seeing how this regime, which says it is republican, is function- 
ing, I reply with an unequivocal no. 


SPIEGEL: Thank you for this interview, Your Imperial Highness. 
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ISRAEL 


COMMENT ON NEW FINANCE MINISTER 
Tel Aviv DAVAR in Hebrew 10 Feb 81 p 7 
[Article by Ya'aqov Arnon: "The New Minister Presents Himself"| 


[Text] There is no denying that the appearance of the new Finance Minister Yoram 
Aridor was unlike the appearance of his predecessor Yig'al Horowitz. His speech 

is quiet, he stresses the influence of the measures that the treasury took recently 
and the importance of social considerations in every economic activity. He does 
not repeat over and over again at the beginning, middle and end--"I do not have,” 
but rather explains that in the given circumstance his ministry is obliged to take 
certain steps in order to preserve the economy without injuring the higher social 
interests. In addition--what is particularly enchanting to economists--Yoram 
Airdor speaks like someone who has learned the professional jargon and impresses 
you as a reasonable man. He even claims that he does not think about the elections 
which will hit us, for the good, at the end of June, 1981. There is no doubt that 
in the eyes of a part of the public, the new minist r's manner is a kind of change 
for the better. 


But when you analyze the measures that the treasury is now carrying out, it becomes 
clear that there is really nothing to be happy about, neither from an economic point 
o* view nor a social one. Yoram Aridor announced last Monday that the prices of 
fuel vcoducts, apart from gasoline (which is used by owners of private cars!), milk 
prouucts, frozen meat, flour and bread (apart from standard bread), electricity and 
wate: will go up by from 6-25 percent. At the same time he announced that prices 
will ve reduced on color televisions, refrigerators, and washing machines on the 
heels of a reduction in the purchase tax of between 8-25 percent. Furthermore the 
prices of small cars will also be reduced by about 10 percent, all during the next 
3 months. 


I understand that the government cannot continue to subsidize fuel and agricultural 
products forever. The legendary sums that the state coffers expended on the public 
in the month of January demonstrate that the state really does not have the finances 
for subsidies such as these. But there is no justification for cutting down the 
money flow by increasing the price of products which the entire population buys. 

The weaker lays of society invest a higher percentage of their incomes in the 
purchase of these products than do the stronger layers. On the other hand there 

.8 no logic in increasing the money flow by cutting down the taxes on products which 
only a small portion of the population buys (and not exactly the weakest portion at 
that). From a social point of view, this is a strange policy, to say the least. 
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The tinance minister apparently aceumes t's. the income to the treasury will not 
be reduced | scause of the reduction of taxes on electric appliances and cars, 
because he believes that in the next 3 months they will sell a much larger number 
of these unite than they would have otherwise. I am not sure that this assumption 
is correct, but even if it were, government Incomes would etill be greatly reduced 
after April, 1981 or after Jume, 1981, if the tinance miniater were to decide to 
extend the period of the reduction to 5 months. Products like color TV's, refrig- 
erators, washing machines and care are purchases by those who need them and have 
the ready cash. A person will not buy this kind of product if he does not need 

it just because today he gets « i° peicent reductiin on the price that was set 
yesterday or will be set in 3 months. Other people who are likely to buy in the 
next 3 months are those who are willing to advance by 3 to 6 months purchases that 
they had been planning to make for some time, so that on the basis of such buyers, 
demand has not grown in an absolute way. That is to say, if Yoram Aridor does not 
succeed in his task--to increase the quantity of electric appliances and cars that 
will be sold in the next 3 months-<he will only cause a loss of income to the 
treasury and will increase the money flow and inflation. 


Even if Yoram Aridor will "succeed" in encouraging the demand for these products 
in the next 3 months (or 5 months), he will cause a considerable reductio of 
income to the treasury in the period following, a reduction at a higher rate than 
the .ise in income now. The only ones who will enjoy this arrangement are those 
who have enough cash on hand to exploit the temporary situation, and the loser 
over the long term will be the Israeli treasury and the weak levels of society 
which pay the increased costs of essential products. 





Il am afraid that the treasury people suggested this exercise in order to compensate 
for the influence of the price increases of essential products on the consumer 
price index (which is the basis for the cost-of-living increase), by reducing the 
cost of products which only a portion of the public is able to buy (and not the 
weakest portion). 


Aridor stressed in his speech on television that he is not interested in election 
policy. He also apparently is not worried about the economy after 3 months (or 

5 months after a possible extension). Is this policy based on Aridor's estimate 
that after June, 1981 the Ministry of Finance will no longer need tax revenue, or 
does he suppose that the responsibility will be in the hands of another government 
and he, Aridor, will be able to criticize the next finance minister for revenue 
shortfalls and a budget deficit? It seems to me that this latter suggestion is 
the correct one, and that this exercise is part of election policy. 
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ISRAEL 


ESTABLISHMENT OF U.S. BASES OPPOSED 
Tel Aviv ‘AL HAMISHMAR in Hebrew 5 Feb 81 p 1 
{Editorial: "The New Regime and Israel") 


[Text] The Middle East policy of the new American administration is still in its 
formative stages, and it is perhaps too early to determine precisely its objective 
and the degree of its continuity with the policy of the Carter administration. 
Still it is already possible to point to several components of the policy thet is 
being consolidated. 


For example, in President Reagan's statement on Tuesday concerning the effort for 

a “balanced policy" in the Middle East, words of praise were included for the 
important "strategic mission" that Israel fulfills for the national security inter- 
ests of the U.S. The emphasis on the “strategic mission" of Israel in the area 
found expression as well in the declaration by Secretary of Defense Caspar Weinberg 
that the adwinistration would give "sympathetic consideration to the establishment 
of American bases in Israel if Israel should present such a request." Actually 
similar declarations have been heard in the past, but it seems that the new admin- 
istration in the U.S., which seeks to demonstrate its ability to take on the USSR 
in all parts of the world, will, in fact, work for the establishment of bases here, 
too. It is now time to say explicitly that Israel is not interested in the estab- 
lishment of foreign bases of any sort on her soil. Despite her friendship with 

the U.S., Israel has no interest in American bases. For little Israel must not 
become a focal point for the inter-bloc confrontation or a target for a strike on 
her territory by the Soviets--because of the presence of those bases. The Israeli 
government is obliged, therefore, to declare in a friendly fashion, but decisively, 
that she is against the establishment of the bases. 


It is now becoming more and more clear that the happiness of the Begin government 
on the matter of the recognition, as it were, of the settlements by Reagan was 
premature. In his speech this week, the President in fact retracted his assertion 
that the settlements were not illegal by saying that that was only his own "legal 
opinion." He furthermore defined their accelerated establishment as a "needless 
provocation.” It seems to me that after the President of the U.S. defines the work 
of this government as a “provocation,” there is no longer room for the delusion that 
the U.S. is reconciled to our policy in the territories. 


What is the reaction of the government of Israel? 
We have said many times recently that we are not sure that the government still ex- 
ists. But we are absolutely sure that for a long time now it has had no foreign 


policy whatsoever. 
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ISRAEL 


DAYAN CRITICIZED AS IRRESPONSIBLE 
Tel Aviv DAVAR in Hebrew 5 Feb 81 p 7 
[Article by Aharon Geva': "NRP Preferable to Dayan") 


[Text] Dayan's return to the political arena and the support which he has garnered 
justify consideration of the amoral nature of those voters who have turned the 
rejection of personal responsibility into a higher virtue. 


It was to be expected. Dayan is used to sitting on the fence and only leaving it 
at the last moment. He has done it more than once or twice before and in the final 

analysis usually landed on the wrong side. Even if Dayan has not yet officially 

declared his participation in the coming elections, it is already possible to see 

a Dayan list as fact. 


Why did he do it this time, too? There are those who say that Dayan wants rehabil- 
itation. Agranat Commission or no--Dayan knows that history will not judge him by 
the opinion of a public commission. He does not want to be remembered for the 
political freeze, pregnant with disaster, from the Six-Days war to the Yom Kippur 
war, nor as minister of defense who prepared the IDF for the Yom Kippur war. Dayan 
wants to be remembered as the wizard of peace: peace with Egypt, a working arrange- 
ment with the Palestinians. Others add the complex relationships between Peres and 
Dayan. They say that Dayan has an unflaterring opinion of the head of the Labor 
party. He will not be able to prevent the man who until not so long ago was his 
number two man from now becoming number one in the country, but he may be able to 
rob him of an absolute majority. Explanations like these may interest psycholo- 
gists. But whoever deals with policy must deal in facts and these teach us that: 
Dayan will participate in the race and will diminish the Alignment's chances of 
achieving a majority in the Knesset. The question is how the Alignment should act 
before the elections and afterwards. 





It is common knowledge that the roles have been reversed: inthe preceding elections 
the Alignment stressed foreign issues and the Likud, internal ones. Now the Align- 
ment will try to emphasize internal problems like the Likud plays up foreign issues. 
Dayan will join the Likud chorus. When all is said and done, what can he offer 
apart from his special program for the West Bank? Will he offer Horowitz as a cure 
for the economy? Or maybe Katz as a panacea for every social ill? Dayan will talk 
about one-sided autonomy as against the Jordanian option. We can only hope that 

the Alignment will not change course and will emphasize internal problems. We shall 
see what they have to say about these problems: Likud, Dayan and his band of helpers. 
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If the Alignment were to receive an absolute majority=-how sweet it would be. 

Even if it were to seek partners, it would not be dependent on them. The question 
is what it should do if it does not achieve a majority. Then, they say, it would 
have the choice of bringing into the government either the NRP or Dayan's list. 
Choose Dayan=-many would claim. Dayan is flesh of our flesh. A stray sheep asking 
to return to the fold. A wayward child returning to the family bosom. And if it 
is still too early to ask what would happen if...it is worthwhile to clarify some 
things now: the Alignment will act without sentimentality, certainly not on the 
basis of those we have just enumerated. He may be flesh of our flesh, but that 
flesh is not exactly the product of the week. He may be an errant sheep, but not 
without blemish. One should treat Dayan as befits hia: on the basis of cold and 
calculated considerations. 


It may be that cold consideration will indicate that there is no choice but to 
cooperate with Dayan's List, but there are also serious considerations which point 
in the opposite direction. Today the list exists--tomorrow, with the disappearance 
of Dayan, it would be no more. The NRP is another story: it exists today and it 
will continue to exist tomorrow. Contact with the NRP is likely to be more worth- 
while in the long run. It makes no sense to push the NRP (as was done once with 
the liberals) into the arms of “Herut." 


If course there are also weighty reasons against cooperation with the NRP and there 
are also other potential partners: the Liberals (or a portion of them), perhaps 
even Herut (without Begin and Sharon it would perhaps be a party of another stripe). 
We write these things in order to get the jump onthose who speak of "flesh of our 
flesh." I have already heard them whispering in my ears. 


Those same whisperers come around today and claim that they did the wrong thing when 
they did not listen to them and did not worry about returning Dayan to the Labor 
party immediately after his falling out with Begin. If he had returned, they say, 
victory at the ballot box would have been assured. The Alignment would have 
achieved an absolute majority and peace for Israel. Those circles forget that the 
problem is not in whet framework Dayan is included, but the very essence of his 
political activity. Dayan within the Labor party means a party paralyzed as it was 
in the days after the Six-Days War. A party with a blurred image, a body in fear 

of division, “labor” which is afraid of its own shadow. Dayan out of the Labor 
party makes possible its resuscitation and increases its ability to act. As long as 
Dayan is not among its members, the Labor party can choose the partners it wants. 
Partnership with Dayan incumbent upon it. 


Not only that but returning Dayan to the Labor party would be horribly corrupt. 

The man left Labor, returned to it, paralyzed it, spit in its face and despoiled 
it. Now they are going to take him back with open arms? If so, everything goes in 
the political arena, there are no ethical norms, and the decent person will stay 
far away. 


The return of Dayan to the political aiena and the support which he has won makes 

one ponder the nature of those apparently amoral voters who have turned the rejec- 
tion of personal responsibility into a higher virtue--and afterwards they come and 
ask: What ‘as happened to Israeli society? What has happened to personal example? 
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JORDAN 


DRAFT LAW ESTABLISHING MILITARY UNLVERSITY PUBLISHED 
Amman AL-RA'Y in Arabic 3 Feb 81 p 5 


[Text] During its meeting yesterday, the National Consultative Council referred 
the draft law on Mu'tah University to the educational and legal committee to 
debate it and report its opinion thereon. 


The following is the text of the draft law: 


Article 1: This law is called (the law on Mu'tah University for the year 1981). 
It will go into effect upon ite publication in the official gazette. 


Article 2: The following words and terms, wherever they appear in this law, 
will have the following definitions, unless the context indicates otherwise. 


The university: Mu'tah University, 

The board of trustees: The board of trustees of the university, 
The President: The Presider: of the University, 

Military: The military, police, security and related services. 


Article 3: A university called Mu'tah University will be established in the 
Kingdom. It will be located in Mu'tah in Al-Karak Governorate, and it will be 
a national institution for higher civilian and military education. 


Articie 4: This university will have the status of an independent legal person. 
As such, it can sue and be sed, and it can appoint the attorney general or any 
attorney to represent it in egal proceedings. The university has the right to 
own property; borrow; sign agreements; accept donations, bequests and endowments; 
and act or take any measures which help to achieve its goals as defined in accord- 
ance with the provisions of this law and the regulations issued thereunder. 


Article 5: The universicy will seek to achieve the basic objectives of 
universities in general, especi.‘ly the following: 


a: Provide opportunities for higher education, improve its quality and raise 
its standards. 
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bi Supply the country with specialists in the fields of seience, technology, 
and arts and letters, and supply the armed and public security forces with 
officers and leaders qualified to face current and future challenges in both 
military and civilian situations. 


ci Strengthen Jordar n national price and the feeling of pan-Arab affiliation; 
develop student talcncs and qualities of leadership and productivity; and develop 
close association b * een sharp intellect and noble character in all activities. 


d: Encourage scientific research, particularly scientific military research, 
and apply the results of such resoarcn to achieve comprehensive Jordanian develop- 
ment and effective performance and accomplishment in the military domain. 


e: Adopt and assimilate modern technology and utilize it in Jordanian military 
and civilian activities. 


f: Disseminate knowledge, especially regarding the Islamic Arab heritage, 
and contribute to the bettering of human civilization, 


Article 6: The Arabic language is the language of instruction at the university, 
and the board of trustees has the right to decide to use another language in 
appropriate circumstances. 


Article 7: To accomplish the objectives of this law, the university will adopt 
the most mode . methods and techniques of teaching and learning, and of selecting 
courses of study and topics of research. It will adopt the following objectives 
in particular: 


a: To apply the principles of military organization and discipline to all 
students and employees of the university. Military training will be mandatory 
for all students. Accordingly, graduating students will be exempt from basic 
military training during their period of military service. They will have the 
rank of officer during this period and will become reserve officers upon its 
conclusion. 


b: To have the students participate in administering their affairs at the 
university. 


c: To consider practical field training as an essential part of theoretical 
training and to allocate an adequate number of student hours for it. 


d: To relate individual and group field training to the local society, so that 
such training will contribute to the improvement of society and to the solution 
of its problems. 


e: To open the doors of the university for community activities and to trv to 
meet the needs of the locality. 


f:; To provide continuous academic ana military education opportunities to all 


students who are members of the military forces and others for the purpose of 
raising the standards of their qualifications or updating their knowledge. 
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g: To open admission to the university to qualified applicants from the 
brotherly Arab nations. 


h: To strengthen relations with Jordanian, Arab and foreign universities, benefii 
from their expertise and share with them the expertise of this university. 


Article 8: 


a: The university will have a board of trustees comprised of 11 members 
as follows: 


1. The commander-in-chief of the Jordanian armed forces. 
2. The minister of education. 
4. The chief of staff of the Jordanian armed forces. 


4. Three members who have college degrees and the qualifications and capat’ lity 
to serve the society, 


5. The chief of public security, 
6. The president of the university, 
7. The chief of the intelligence service, and 


8. Two members from the brotherly Arab countr‘es. 


b: The king will appoint, by royal decree, one of the board members as chairman 
of the board. 


c: Excluding ex officio members of the board of trustees, the king will appoint 


members, relieve them of their position or accept their resignations, by royal 
decree. 


d: The board of trustees will elect a vice-chairman. 


e: The membership of ex officio members of the board is for an indefinite period 


of time. The term of office the test of the members will be 4 years which can be 
renewed only once. 


f: The call for the board to meet, the organization of its meetings, the drafting 
ané registration of its decisions, and all other aspects related to the performance 
of its duties will be defined in a system of regulations. 


g: In case of a vacancy on the board of trustees, a replacement will be 


appointed within a period not exceeding 2 months. The rew member will serve 
for a per.od of 4 years. 


Article 9: ‘he board of trustees will have the following rights and 
responsibilities: 


a: To draw up the general policy of the university and to supervise its 
implementation. 
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b: To maintadn the academic, financial and administrative independence of the 
university. 


c: To observe draft laws and regulations which are related to the university 
and the conduct of its functions. 


d: To accept donations, aid, and any other assistance to the university. 

e: To approve and supervise implementation of the annual budget of the university. 
f: To set tuition charges and their method of payment. 

g: To nominate one or more people for the position of president of the university. 


h: To appoint vice-presidents, deans of faculties and chairmen of departments, 
scientific centers, the hospital and other depar<ments of the university. 


i: To draw up short, medium- ad long-range plans to develop the university and 
its facilities. 


j: To approve the annual report of the university including its year end 
financial etatements. 


k: To suspend studies at the university or in any of its faculties for any 
appropriate period of time. 


1: To exercise any other prerogatives specified in this law or in regulations 
issued thereunder. | 


m: To discuss any matters or problems presented by the president of the 
university. 





Article 10: The president of the university will be appointed by a royal decree 
from among the candidates nominated by the board of trustees. The board of 
trustees will determine the salary, benefits and other conditions related to 

the employment of the president. 

Article 11: The university's sources of revenue are as follows: 

a: Grants offered by the government, 

b: Revenues from any fees or taxes imposed for the benefit of the university, 
ec: Students’ tuitions, 

d: Revenues form the university's investments and activities, 


e: Donations, aid grants, bequests and revenue from endowments, and 


f: Any other resources approved of by the board of trustees. 
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ge: An aid of the chief of public security, 


ht One or more members nominated by the president of the university and appo nted 
by the board of trustees, 


Article 14: The university couneil will have the following prerogatives and 
responsibilities: 


a: To study, discuss and approve instruction programe proposed by the various 
schools, centers and institutes, 


b: To take measures to raise the standard of education, training and evientific 
research at the university to satiafy the needs of national development. 


e: Te coordinate the scientific, educational and social activities of the 
various schools. 


d: To define conditions for admission to the university and to formulate the 
bases of selection within guidelines set by the board of trustees. 


e: To grant educational and honorary degrees and certificates of education, 
and to make decisions concerning the equivalency of diplomas and educational 
courses. 

f: To define the cadres of the teaching staff. 


g: To prepare the annual draft budget for the university, including year-end 
financial statements and present them to the board of trustees. 


h: To draft the bylaws and regulations related to the university. 

i: To discuss any topics presented by the presideat of the university. 

Article 15: The president of the university will exercise any prerogatives or 
responsibilities provided for in this law and in regulations issued in accordance 
with it. This includes: 


a: Representing the unive sity before any authorities or organizations inside and 
outside the kingdom. 


b: Appointing, promoting and terminating administrative employees of the university 
according to regulations passed for this purpose. 


ec: Signing contracts and authorizing expenditures according to the provisions of 
the financial regulations of the university. 


d: Administering the educational, administrative and financial affairs of the 
university according to the provisions of this law and the rules and regulations 
issued thereunder. 


Article 16: The first vice-president of the university will assume the prerogatives 
and responsibilities of the president if this post becwmes vacant or in the event 
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of absence or illness of the president, The president may delegate to any of 
hie vice-presidents any of the rights and responsibiiities given him by this 
law, 


Article 17: The powers of the deans and the councils of the various schools 
and departmente wil! be defined in apectal regulationa to be tesued in 
accordance with the provisions of this law. 


Article 18: The president of the university will take the following oath 
before the board of trustees prior to atsuming the responsibilities of his 
position: 


"I swear in the name of the great God to be loyal to the king and the homeland, 
to protect the honor of this profession and to perform my duties with complete 
honesty and sincerity.” 


Article 19: The university will be exempted from all taxes, government and 
municipal, including stamp dues on (revenue’). 


Article 20: 


a: Teh General Accounting Office will conduct the final examination of the 
accounts of the university. 


b: The boacd of trustees wil’ appoint contractual certified public accountants 
to audit tive accounts of the university. 


Article 21: Officers from the armed or public security forces will be transferred 
or loaned to the university according to need, for periods subject to agreement, 
in accordance with the laws and regulations in effect. 


Article 22: On the recommendation of the board of trustees, the cabinet will 
issue the necessary regulations for the execution of this law, including the 
regulations relating to the following: 


e: Affairs relating to the teaching staff, lecturers, and teaching and research 
assistants with regard to: grades, salaries, allowances, promotions, vacations, 
specialization leaves of absence, employment, transfers, transfers on loan, and 
renewal or tormination of service; and matters relating to and the definition 
of their procedures, powers and the disciplinary measures which they can take. 


b: The administrative powers of the president of the university and his vice- 
presidents; the deans; the directors of academic departments, educational centers, 
institutes and hospitals; and the directors of the administrative departments 
which are related to the teaching staff, the employees and the workers. 

ce: The organization of scientific research. 


d: The conditions for the edmission of new students. 
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e: The awarding of degrees and diplomas and the definition of conditions, rules 
and procedure relating thereto, 


fi The conditions for authurigation of and .unding of scientific delegations, 
g: The equivalency of diplomas. 


ht The affaires of employee ano workers at the university which include: 
salaries, wages, allowances, vacations, transfers and transfers on loan, 

discip ine and termination of service, and the formation of disciplinary 
committees and the definition of their procedures, powere and the penalties they 
can impose. 


i: Travel and health ineurance; the establishment of savings funds; and providing 
housing for the teaching etaff and other employees an’ workers at the university. 


j: The financial affairs of the university. 


k: Affaire relating to the acquisition of supplies, invitations to bid and 
awarding of contracts. 


l: Financial and administrative affairs related to the institutions and centers 
of training as well as the investment projects adopted by the university. 


m: Any other regulations needed by the university. 


Article 23. Until the board of trustees and the university council are appointed, 
the Royal Committee of Mu'tah University will carry out the powers of both the board 
of trustees and the university council provided for in this law and in regulations 
issued thereunder. The chairman of the Royal Committee will have the powers 

of both the chairman of the board of trustees and the president of the university 
uncil they are appointed. 


Article 24: The prime minister and the ministers are responsible for the 
execution of this law. 


Reasons For This Law 


l. Young Jordanians’ appreciation of education in general and hir‘er education in 
particular has increased by large numbers the demand of secondary school graduates 
for university education inside and outside Jordan. This trend is expected 

to undergo a large annual rate of increase in the future. 


2. Inespite of vast and rapid expansion at both the Jordanian university and 

the University of Yarmuk, the opporturities provided by these universities did 
not fully satisfy the popular demand for university education. There is also the 
fact that this expansion has created for these two universities, severe 
administrative problems which effectively necessitate the establishment of new 
universities and colleges rather than further expanding the facilities of the two 
existing universities. 
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3, Reeently, the following facts have heen determined concerning opportunities for 
the enrollment of Jordanian students in foreign universities: 


4a: Absolute refusal to admit or extreme restriction of the admission of Jordanian 
atudents at some universities, 


b: The deterioration of academic standards in some foreign universities, and 
the issuing of degrees without regard for academic standards. 


ce; The inerease of tuition and living coats to the extent that money transfers 
have imposed a heavy burden on the Jordanian balance of payments. 


d: The exposure of Jordanian students in foreign societies to political 
movements, social pressures and firancial temptations. This either induces thou 
not to reutrn to their country or lowers the standard of their service to it. 


4. The serious effort to raise the academic standards of members of the Jordanian 
armed and security forces so as to to be able to undertake the new responsibilities 
of utilizing modern technology and applying ad anced military and police 
techniques, should include providing first class higher education opportunities 

to them. In furtherance of the applicability of military service to all nationals, 
and in an effort to develop a sense of close common values and concepts and promote 
equal work opportunities for those who work in the civilian and military sectors, 
it is felt that education should be made available to all under the same roof and 
on common university grounds. 


Based upon these considerations, the draft law of Mu'tah University is written to 
create a national institution for higher civilian and military education which 

aims at achieving the usual basic goals of any university, such as providing 

the opportunity of university education, preparing specialists, encouraging 
scientific research, adopting modern technology, spreading knowledge, strengthening 
the sense of loyalty to the nation and training leaders in all fields of service. 


This university differs from other universities in many aspects which are evident 
in the draft law, such as its administration, the mandatory military service for 
students, and the adoption of field training as an inseparable part of studies. 
The university also seeks to develop a tie between the education process and the 
local community in the south (an area rich in promising economic projects), open 
ite doors to the activities of local society, and is interested in solving 

its problems and expediting its development. 


8988 
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KUWAIT 


PRESS REACTS TO RDF DEPLOYMENT 
LD171324 Kuwait KUNA in English 1022 GMT 17 Mar 81 
[From the Press Review] 


{Text} Kuwait, 17 Mar (KUNA)--AL=-RA'Y AL~'AMM on the Arab Gulf and the 
American invasion: 


"The Arab countries in the Gulf region have more than once declared their 
rejection of a proposed U.S.-rapid deployment force. But we believe that 
his rejection is insuffient to confront the serious imperialistic invasion. 
We also wonder whether granting military facilities and the establishment 
of military bases in some countries is less serious than direct colonialism. 


"Frankly, the Arab reaction to the American schemes in which Israel is 

a party is below the required stand because the immense American invasion 
forms a threat to the independence and sovereignty of the host countries 
as well as all Arab states. 


"Previously, the Arabs had fought against the presence of foreign bases in 
their countries in order to preserve their independence as such They are 
requested to pu’ up the same struggle against the new American plans. 


"Undoubtedly, the proposed American force and the present military facilities 
in some countries of the region do not provide protection for these countries. 
On the contrary it brings about their collapse as happened in Iran, Indochina 
and Latin America. 


"Therefore, allowing American presence means simply an invitation for trouble 
and disturbances, National dignity implies that local governments should 
shoulder the responsibility of protecting their countries instead of depending 
on the American protection which takes the form of invasion under the pretext 
of fighting an alleged Soviet threat. 


"It is high time the Arab countries took a unified collective stand opposing 
American schemes and plans. We have had enough sufferings from the West. 

If there would be any Soviet threat we would fight it ourselves and not on 
behalf of the U.S. unless we have become American ourselves." 








AL=-ANHA' on the same subject: 


"We support 4 call by the South Yemeni President 'Ali Nasir Mohammad to 
fight the foreign military forces in the region because any foreign presence 
in our countries means a return of imperlalian, 


"We could not oppose any call for joint Arab action to resiat the presence 
of bases and fleets which form a threat to our independence and sovereignty. 


"We do not differ with Aden on the principle of opposing foreign presence 
because we certainly would not be happy to see the stripes and atare of the 
Union Jack coming back on fleets only to remind the Arabe that their freedom 
is in jeopardy, 


"But we would like to ask Aden: tow can you justify your alliance with Moscow 
while you charge others who cooperate with the U.S. with treason and 
conspiracy? 


"We believe that the wrong stand taken by the Sultanate of Oman in allowing 
the U.S. to have military facilities on its soil does not justify that 
South Yemen should make the same mistake by granting military facilities to 
the Soviet Union." 


KUWAIT TIMES on .ne same subject: 


"In repudiating categorically the vicious concept of a U.S. rapid deployment 
force in the Gulf, Kuwait has expressed the viewpoint of all the littorial 
states, Minister of State ‘Abd al-Aziz Husayn underlined a hard fact when he 
emphasised that the flow of oil from the region can be ensured on)y through 
maintaining peace and stability in the region which, in turn, makes it necessary 
to keep the area free from the superpower military presence. 





“ihere is, in fact, no substance in the U.S. plea that as the Gulf region is 
vital for the West as a principal source of oil supply, the United States and 
the Western powers toeing the U.S. Line would be justified in stationing their 
troops in the vicinity of the Gulf region and putting the same to aggressive 

use against the Gulf states at an opportune time to be chosen by the White House. 


"It is common observation that intrusion by any one superpower in a region 
invites reaction from the other superpower, and once this process starts it knows 
no end. This is precisely the situation that threatens the Gulf region. There 
are already dozens of warships of the U.S., together with tho-e of other 

Western powers, in the Indian Ocean, followed by men-of-war of the Soviet Union, 


"This confrontation can never guarantee the free flow of oil at all times. 
As ‘Abd al-Aziz Husayn clearly stated: There is ‘no necessity for any super- 
power military presence in the Gulf region, because such a presence runs 
counter to the interests of the states of the region and carries with it the 
risk of turning the area into an arena for superpower rivalrw.'" 


CSO: 4820 
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KUWAIT 


GANDHI VISIT, RELATLONS WITH INDIA DISCUSSED 
LD231310 Kuwait KUNA in English 1103 GMT 23 Mar 81 


{Text} New Delhi, 23 Mar (KUNA)=-The prine minister of India, Mre Indira Gandhi, 
is paying an official visit to Kuwait in May, It has now been confirmed by 
official sources, 


The visit affirms the increasingly close and cordial ties between India and 
Kuwait. In addition to a similarity of views on such international issues 
as the Middle East and Palestine, the two countries are now actively involved 
in the economic development of each other. 


Judging from the recent visits of a high-powered Kuwait investment group and 
other delegations, Kuwait is taking a special interest in India's newly 
liberalised investment policy which specially welcomes capital from the Gulf 
in certain spheres of Indian economic growth. 


On the ther hand, Indian companies, technical experts and skilled labour 
are actively involved in several projects in Kuwait. 


Joint Indo-Kiwait ventures in third countries are regarded as a fruitful 
field for future activity. 


In fact, there are already some ongoing joint projects like a hotel in Cyprus 
where a private Kuwait group has provided capital and the public sector India 
Tourism Development Corporation is providing expertise. 


Two extremely energetic diplomats have helped in bringing the two countries 


closer together--Isa Abd al-Rahman, Al-Isa, the Kuwait ambassador to India, 
and J. S. Chatwal, the Indian ambassador in Kuwait. 


CSO: 46820 
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KUWAIT 


RECORD NUMBER OF WORK PERMITS ISSUED IN 1980 
Kuwait AL-QABAS in Arabic 23 Jan 81 p 3 


[Text] Responsible agencies in the Ministry of Social Affairs and Labor have 
reported that a record number of work permits was issued last year compared to 

the same figures for the past 5 years--particularly for 1977, during which the 
greatest influx of labor into Kuwait took place. The supply of workers added to the 
labor force was approximately 270 percent relative to cases of final departure. 





The agencies said that the administrative organization of the ministry responsible 
for employment has succeeded through its years of experience and earnest effort in 
connection with the Kuwaiti labor market in determining the nature of this market 
and the effects that have resulted from its efforts as an official organization. 
The organization has done everything in its power to provide the best types of 
manpower available to meet the needs of tlie country in its various activities. 


Statistics issued by the Ministry of Social Affairs revealed that more than halt 
of the workers arriving in the country for the first time were under the age of 32. 


The statistics also indicated that the age distribution was similar for cases of 
final revocation and departure and cases of work permits issued for the firsc time. 
This is because a majority of those leaving permanently are construction workers. 
Cases of final revocation and departure in the sector of production workers trades 
was in some cases up to 80.5 percent in contrast to the 85.2-percent figure for 
1979. On the other hand, construction workers leaving the country permanently in 
1980 constituted 66.4 percent of all cases of final revocation and departure as 
opposed to the 73.4-percent figure for this group in 1979. 


Departing Females Constitute 0.6 Percent 


Women leaving the country permanently during the months of May, August and 
September of 1980 constituted 0.6 percent of all workers departing permanently. 
Women issued work permits for the first time constituted 3 percent of the total in 
this category. 


An analytical reading of the ministry's statistics reveals a similar percentage of 
married men in cases of individuals arriving for the first time and cases of 
individuals leaving permanently, noting that most departing individuals consist 
of workers who have recently arrived in the country. 
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Similar percentages of married men were also observed in caser of renewal and 
cases of revocation and transfer within the domestic sector, Moat of these indi- 
viduals have spent long periods of time in the labor markec. 


Higher Wages in Renewal Cases 


The statistics of the Ministry of Secial Affairs and Labor also indicate that most 
cases of revocation and transfer within the domestic sector had wages in exc 6 

of 200 dinars per month, while the percentage earning this rate of pay decl: ssa for 
the categories of first-time arrivals and final departures. On the other hand, it 
was noted that the percentage of wage rates under 100 dinars per month in each of 
the aforementioned cases supports the trend anticipated by ministry officials since 
this percentage is lower in cases of revocation and transfer within the domestic 
sector=--as well ae in cases of renewal--compared to cases of first-time arrivals 
and final departures. 


The percentage of married individuals was 49.7 percent among individuals arriving 
for the first time, 60.8 percent among cases of renewal, 64.8 percent among cases 
of revocation and transfer within the domestic sector, and 45.8 percent among cases 
of final revocation and departure. The percentage of individuals receiving monthly 
wages of 200 dinars was 16.2 percent among all cases of revocation and transfer, 
22.3 percent in cases of renewal, and 15.3 percent among individuals arriving in 
the country for the first time. 


This figure was 12.4 percent among cases of final revocation and departure. An 
analytical reading of the data also reveals that the employment efforts for the 
past year added new labor to the labor market in all categories of economic activ- 
ity. One fact which stands out is that cases of final revocation and departure 
included almost all nationalities. Similarly, the effective increase included 
people from all nations with which the Kuwaiti labor market has dealings. 


This effective increase was distributed among the various trades and specialties. 
This reflects the true nature of the labor market, which is characterized by the 
fact that the demand for new labor during the current period is diversified and 
comprehensive in all trades and specialties, particularly in the production workers 
group. If this is an indication of anything, it is an indication of the compre- 
hensiveness of development in the various aspects of life and work. 


8591 
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LEBANON 


EXPECTATION FROM REAGAN ADMINISTRATION DISCUSSED 
Paris AL-NAHA AL~'ARABI WA AL-DUWALI in Arabic 2-8 Feb 81 p 18 


[Article by Emil Khuri: “Acting Through Friends and the Friendships of Friends, 
Lebanon Wavers Between Waiting and Not Waiting for a Settlement by Reagan") 


(Text ] What does Lebanon expect from the new American Administration and will it 
have better luck with President Reagan than it had with President Carter? Some say 
that as long as the American policy toward Israel is the same, there should be no 
difference between a Democratic Party that loses the presidency and a Republican 
Party that wins it. Lebanon's salvation, they say, lies in the establishment of a 
Palestinian state and not through a resettlement [of the Palestinians] which the 
Camp David accords have engineered to please Israel and serve its interests and 
security. 


There is nothing thus far that indicates that the Reagan Administration intends to 
abandon those accords and accept the establishment of a Palestinian state. But the 
peace that the Arabs would accept is one which is predicated on an Israeli with- 
drawal from all occupied Arab territories. There is no indication that Israel is 
willing to withdraw, especially since it has annexed Jerusalem to its territory 

and may yet annex the Golanheights. The new American Administration does not seem 
to be against that Israeli behavior, since President Reagan himself had once 
announced that he supports a unified Jerusalem as the capital of Israel. 


The plot against Lebanon and the planning of the wars and troubles that raked 
Lebanon were done when the Republican Party was in power. The question is whether 
the chapters of this conspiracy will end with the return of the P »publican Party to 
power in favor of the Arabs and the legitimate Palestinian right. 


Lebanon and the New Administration 


President Sarkis had not made a move during the term of President Carter because 

he probably believed that he would not change the designs that were drawn up during 
the presidency of his predecessor, or because President Carter did not invite him to 
visit Washington and discuss the Lebanese crisis with him. When President Sarkis 
expressed a desire to make such a visit, President Carter did not permit him adequate 
time to discuss the crisis. President Sarkis then stopped insisting on requesting 
a visit to the United States after he ascertained that President Carter could not 
devise a solution of the Lebanese crisis except within the framework of the Camp 
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David accords which are rejected by Lebanon and that the visit would theretore 
be inconclusive, 


Views now differ about the new American administration and on whether its goals, 
and not just ite style, are different from those of the previous administration-- 
enough to prompt President Sarkis to decide to visit Washington and to make that 
visit a worthwhile and useful effort. Sources close to the B'abda Palace say that 
President Sarkis has initiated contacts to probe the directions of the new American 
Administration and its orientations with regard to the Middle East crisis, in 
general, and the Lebanese crisis, in particular. To obtain adequate and conclusive 
information, he is using political and non-political, official and unofficial 
channels. He has already begun receiving preliminary information about the ten- 
dencies of the new American Administration and information on whether it intends to 
settle the Middle East crisis as a firet order of business, and whether such a 
settlement will be based on fair and just solutions. 


Americans of Lebanese Descent 


President Sarkis has received for that purpose an American figure of Lebanese 
origin who wields influence with President Reagan and his advisers. That figure 
is [William] Baroody. Other American personalities of Lebanese descent are ex- 
pected to visit Lebanon too and meet with President Sarkis to give him a true 
picture of the orientations of the new Administration and tell him what they can 
do for Lebanon and what kind of assistance they can provide to serve the cause of 
Lebanon. 


The same sources say that President Sarkis will ask persons who are close to 
President Reagan, including some inf luencial Lebanese Americans, to pave the way 
for a successful visit by him to Lebanon, provided that an invitation is extended 
to him. 


Wile President Sarkis does not want to visit Washington if his visit is not going 
to be successful and lead to guaranteed results, some of those in his inner circle 
are advising him to visit Washington and talk to President Reagan regardless of 
what the result may be. For by so doing, he would be carrying out his duty to 

his homeland and putting his conscience at ease. If the visit was not useful, it 
would not be harmful. 


Some persons who are in contact with President Sarkis, both foreign diplomats and 
local politicians, are trying to gain an insight into his own concept of the solu- 
tions that would rescue Lebanon and extricate it from its predicament, hoping that 
if he presented such solutions to heads of friendly states in a tour, the heads of 
state would find such solutions acceptable and would thus support them. 


President Sarkis is clear on the kind of solutions that he envisages. He tells 
inquiring visitors that he supports any solution that would re-establish the unity 
of Lebanon's soil, people and institutions, secure the establishment of the state's 
complete sovereignty over all of Lebanon and preserve Lebanon's ertity, independence 
and internationally recognized borders. 
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Its Own Friendships and the Friendships of Friends 


Whatever its attitudes with regard to the Middle East crisis and the Lebanese 
problem, the new American Administration will hold the attention of the Lebanese 
government. The regime is already trying to recruit its friends and utilize the 
friendships of its friends to intercede with the new American Administration for 

the sake of finding an early solution for the Lebanese crisis which Lebanon is 

no longer able to bear. If a settlement is not devised during the term of Presi- 
dent Reagan, then Lebanon will enter the phase of disintegration whereby the present 
partitions will be perpetuated and it would become impossible to restore the unity 
of Lebanon's people, soil and institutions. 


Will a solution be devised by President Reagan? Some people say that Lebanon should 
not be overly optimistic over the inauguration of President Reagan and should not 
depend on him or on the Lebanese American businessmen who are associated with Reagan 
and have a certain influence on his policies. They say that President Reagan might 
just leave the Lebanese crisis untouched until it finds its own solution. They 

also say that salvation ultimately lies in the hands of the Lebanese people, but 
that moves have also to be made in order to make use of the potentialities that 
Lebanon commands in many places. 


Others say that Lebanon should mobilize the full range of its foreign relations and 
utilize the asset represented by its expatriate sons--Americans of Lebanese descent-- 
to influence the White House, so that Lebanon will gain a share of attention when 
the new American Administration begins to set forth the outlines of its Middle East 
policy and moves its pointer all across the map of the Middle East. They argue that 
one has to be in the marketplace to be able to sell and buy. 


Lebanon can play a role not only to rescue itself but also salvage all the Arabs if 
it knew how to re-establish itself as a link between the Levant and the West. 
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LEBANON 


NEW ARMY ORGANIZATLON DECREE ANALYZED 
Paris AL-NAHAR AL~-'ARABI WA AL-DUWALI in Arabic 2-8 Feb 81 pp 14, 17 


[Article by Rafiq Shalala: "The Regime Offers a Key to Reconciliation in the Form 
of an Army Organization Decree; The Battle Now Is in the Court of the Disputing 
Parties") 


[Text] After having been rocked by turmoil since its formation 3 months ago, due 
to successive "estrangements" which it has occasionally managed to overcome, but 
not thanks to its own efforts, the government of Premier Shafiq al-Wazzan last week 
took an important step towards solidifying its power base. 


Perhaps the government's latest accomplishment--the issuance of an army organization 
decree and agreement to push through the promotion of 124 officers--comes at a time 
when the new government is searching for an identity and seeking to define its future 
course, in order to affirm that it is tackling the tough issues that others have 
failed to face and devising solutions which make it more than just a "business 
handling" government, as it was meant to be--a government that lays down the founda- 
tions of national reconciliation and paves the way for an all-Lebanese reunion. The 
government of Premier Salim al-Huss had frozen che 124 promotions because some of 
the officers concerned were called "symbols of the war." 


Despite the fact that the reactions of the various political parties to the issuance 
of the army organization decree and the two decrees of promotions were not negative 
or sharp, political circles in Beirut believe that, after today, the regime will 

not be able to take a weak stand in the face of attempts to harm the army or 
restrict its effectiveness, especially since those who objected to the army playing 
a security role in Lebanon armed themselves with the pretext that the army should 

be organized by decree and that the functions of its major components should be 
defined. 


Looking back, we can see that the question of the army was, from the very first 
day of the presidency of Ilyas Sarkis, the main source of controversy and the focus 
of all disputes and disagreements. The question of the army was also the cause of 
the downfall of the Salim al-Huss government. In the light of that, the birth of 
the new Defense Law im March 1979 seems to have been begotten by a Cesarean. That 
also goes for the Army Organization Decree--the last executive decree of that law-- 
which saw the light only 1 year, 9 months and 22 days after the enactment of the 
law. It is hoped that the decree will put an end to the controversy which arose 
over the powers and jurisdictions of the Army Commander and the role of the 
Directorate of Intelligence. 


48 








What's in the new decree? A quick reading of the law's 11 chapters and 38 articles 
shows that its most important aspect is that it directly Links the Directorate of 
Intelligence (d=-2) to the Army Commander, entrusts it with the responsibility of 
looking after army security not national security, as in the past, and confines 

its role to the task of exploring dangers that jeopardize army security, proposing 
solutions to ward off those dangers and organizing and managing the informational 
apparatus which is designed to achieve that purpose. That includes the gathering 
of all kinds of strategic information and data related to military plans and oper- 
ations, the strategic probing of the enemy, its goals, combat ideology, organization 
and military capacity and the taking of measures designed to combat espionage and 
subversion involving army security. 


The draft of the decree gave the Directorate of Intelligence the right to implement 
such measures, but the word "implement" was deleted in the last moment to prevent 
any intentional or unintentional misinterpretation of those measures. Those who 
know say that the deletion of that word was done to preempt any attempt by the 
Directorate of Intelligence or its leaders to interfere in political or social 
affairs at a later date, since the "implementation" of those measures would involve 
the civilian aspects as well as the military aspects of a particular case or issue. 


It is noticeable that the tasks assigned to the Directorate of Intelligence do not 
entitle it to investigate political and economic matters, although the directorate 
used to undertake such investigation in the past on the strength of the task of 
the National Security Agency. The assumption was that the word "national" was 
all-inclusive. 


The new decree has strengthened the roie of the Chief of Staff by attaching to his 
office the Directorate of Financial and Judicial Aifairs and the Directorate of 
Rehabilitation. These two directorates were established as a result of the consoli- 
dation and merger of 18 original directorates. The decree also requires the 
Directorate of Intelligence to provide che Chief of Staff with all the information 
available to it. It also gives him the right to be informed about the activities 

of the Directorate of Moral Guidance which is norma!ly attached to the office of 

the Army Commander. 


Thus the new decree has given the Chief of Staff a role which ie never had under 
previous laws and the right to be acquainted with the activities of the two 
directorates that are associated with the Army Commander. In so doing, the decree 
has made the role of the Chief of Staff almost approximate to that of the Army 
Commander, even if only at the level of access to information. 


By way of confirming tine elevation of the Chief of Staff's role, the present 
occupant of that positon, Staff Brig Gen Munir Turbiyah, was promoted to the rank 
of Maj Gen--the highest rank in the army after that of general which is exclusively 
reserved ‘or the Army Commander. 


Three "Heads" 


Minutes before the enactment of the decree, the government deleted some of the 
provisions which somewhat diminish the jurisdictions of the other major agencies 

and departments in the Ministry of Defense, prominently the General Inspection Office, 
The General Defense Secretariat and the General Directorate of Administration. 
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Although the new decree did not spell out in detail the powers and tunctions of the 
Army Commander, Article 26 of the Defense Law, which was passed after a big furor 
and a lot of pulling and pushing, aleo reduces the jurisdictions which belonged 

to the Army Commander and contines hie functions and taska to strictly military 
matters. Lt etrips him of administrative allairs for which a special directorate 
has been established under the stewardahip of Staff Brig Gen Zayn Makki (a Shi'ite), 
inspection affairs which has become a separate office (presently headed by Staff 
Brig Gen Yusuf Wahbih, an Orthodox) and budgetary affaires (which are now directed 
by Brig Gen Haykal Ma'karun, a Catholic). In addition, a new office has been 
devised under the name of the Secretariat General of the Higher Defense Council 

and directly attached to the uftice ot the Prime Minister (it is presently headed 
by Staff Brig Gen Nabil Quraytim (a Sunni). 


And so the Army Commander has been stripped of many of the powers which had made 
him the only “head” in the army. Now, there are three "heads" who, with the Com- 
mander and two other officers, form the "military council" which deale with matters 
related to the army and to all the establishments of the Ministry of Defense. Some 
politicians have described that council as something akin to a “communal council" 
in view of its balanced sectarian makeup. 


All these considerations failed to satisfy those who are opposed to the army taking 
on security responsibilities. They raised a new "problem" represented by the role 
of the Directorate of Intelligence (presently headed by Lt Col Johnny ‘Abdu), and 
adhered to their position until the directorate was stripped of the new juris- 
dictions of dealing with national security and its functions were confined to 
military security, on the grounds that the directorate should be kept ciear of 
politics and politicians--the two elements which have harmed the army. 


The Balancing “Deal” 


Those who have attended the birth of the new decree and tollowed the negotiations 
which were involved in it, including ministers, politicians and friends of all 
parties, speak of a formula of equilibrium which was adopted as a means of insuring 
the final endorsement and implementation of the decree. They say that the formula 
smacks of politics. Some leftist newspapers called the formula “a balancing deal.” 
They also say that the dispute which emerged between President Sarkis and his friend, 
Premier al-Huss, about a year ago, centered on the Army Organization Decree and 

was responsible for the delay in the enactment of the decree. As these observers 
tell it, the dispute resulted from the president's adamant refusal to make con- 
cessions on the question of the army because of the sensitivity of the issue and 
the importance which the regime attaches to the army, and insisted on maintaining 
an effective role for the Directorate of Intelligence on the level of national 
security. Al-Huss, on the other hand, felt that such a *sie belonged to the public 
security authorities which are primarily responsible for the security of the country 
and the people. When Presiden: Sarkis insisted on his position, al-Huss expressed 
his opposition to that by hampering the issuance of the two decrees providing for 
the promotion of 124 officers in 1981, on the grounds that some 50 officers among 
them were “symbols of war" who have been accused of committing actions during the 
2-year war that were not commensurate with their military honor. Among them were 
officers who fought on the side of the “Lebanese Front," the “national movement" 

or “the Lebanese Arab Army." 
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Those who have fo!'owed that hase of the secret struggle between the president and 
the prime minister recalled tie phases which were interrupted by the issuance of 

the promotion decrees, and remembered how Premier al-Huse returned them twice for 
more “deliberatiou” after having been signed by the minieter of defense, It was 
that incident which convincer President Sarkis that cooperation with Premier al-Huse 
Was out. of the question, 


When ! resident Sarkis commissioned Shaliq al-Wagean to form 4 new government, he 
knew chat there was a certain price which he had to pay, or 4 seapegoat which had 
to be sacrificed, inorder for the new government to survive. S80 he acceded to 
the Army Organization Decree. 


The same observece add that Damascus entered the fray over the question of the army. 
Ite position was made clear by TLSHRIN on the day on which Premier al-Huse went to 
the Syrian capital for talks with officials there on the political, security and 
military situation. On that day, the semi-official newspaper published a full-page 
article by a military officer on the dispute among Lebanese officials over the 
organization of the army. The study focused on two issues<-it called for restrict- 
ing the activities of the Directorate of Intelligence to military security and for 
strengthening the powers and jurisdictions of the Chief of Staff. 


That day Lebanese officials realized that any reorganization of the army should 
take into consideration the Syrian point of view, which at the time was favorable 
to the theory of Premier al-Huss. And so work began to prepare a new formulation 
of the decree, but it was decided that Premier al-Huss should not be the beneficiary. 


To complement the balancing act in such a manner that would insure that there will 
be no winners or losers, as in the 6-6 formula which is summed up by the word 
“charter,” the 1980 promotion decree was revived. “Chance” will have it that the 
Army Organization Decree came out at the same time that the promotion decrees were 
released, so that there were no winners or losers. This time the views of President 
Sarkis and Premier al-Wazzan coincided after they agreed on this formula at the 
third working session which they held following the formation of the new government. 
On that day Premier al-Wazzan emerged from the meeting to announce that there had 
been “agreement on all matters” and to carry to the Lebanese people ihe glad tidings 
that there will soon by agreement on the question of the army. The events of ‘Ayn 
al-Rummanah, the army's attitude toward them and the talk that was going around 
about the responsibility of senior officers toward these events contributed to 
expediting the settlement of the army question because the indefinite continuation 

of that problem would ‘urther complicate matters and preclude quick solutions. 
Events proceeded swiftly in a contradictory, but seemingly calculated, sanner. 

After the army moved out of ‘Ayn a)-Rummanah and Furn al-Shubbak, peralties were 
taken against some senior officers, especially the Army Commander. But then the 
regular forces returned to the same two areas before the enc of ‘ast year, and 

from that day on the countdown for the issuance of tne ur. vegan. 


Al-Wazzan's visit to Damascus and the various .ssues he discussed there, including 
the question of the army, helped to bring views closer together and to bring about 
a quick solution. 
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That solution came into being last week. The organizational decree was issued 
together with the two promotion decrees, in the hope that the army file would be 
closed and put away, a6 Premier al-Wazean said after the cabinet meeting which was 
decribed by the official media as a “historic” one, 


Black Thread and White Thread 


Will al-Wazean's wish come true and the army file be closed, or will the issuance 
of the decree and what followed that open a new file? vUfficial sources are talking 
about positive developments which will take place in Lebanon with regard to the 
future role of the army which now has 2,769 officers and 43,511 other ranks. These 
sources add that the latest “accomplishments” on the level of the army have placed 
all concerned before their responsibilities. Those who have demanded that the 
organizational decree be issued and the role of the Directorate of Intelligence be 
restricted before they can accept an active and effective role for the army in 

the Lebanese arena, were given what they wanted. And those who emphasized the need 
to push through the promotion of officers, especially those who were dubbed "symbols 
of the war," on the grounds that they have contributed--according to their own views 
and concepts=--to detending legitimacy during the 2-year war, were given what they 
wanted. Both groups could do nothing, therefore, but accept an "effective, 
national and balanced" role for the army, because all the arguments which they 
have trotted out ir the past and used to justify their refusal have bi come invalid 
and because all the cards which they held in their hands have been blown away for 
good. Their acceptance would mean permitting the army to redeploy its units in 
east and west Beirut and along the dividing lines, so that the “Arab Deterrent 
Force" (ADF) may be relieved, relatively speaking, and so that the Arab states, 
which expressed reservations ot the meeting of the Arab League Council in Tunis 
about renewing the mandate of the ADF and threatened that the new mandate is the 
last, would have their wish. 


But if this or that side refused to accept that role and produced new arguments 
and pretexts, its attitude will clearly show that its opposition was not due to a 
matter of principle but to hearts full of pique and an overriding desire to arro- 
gate things for themselves. They would thereby gain dominance and would persist 

in the refusal to relinquish the cards which they hold in their hands in the inter- 
est of legitimacy and the state because the: want to build their own state and their 
own legitimacy. It would then be possible to tell the black thread from the white 
one and sort out positions and orientations. Furthermore, the various goals and 
identifications would become clear. According to sources close to the regime, the 
importance of the position of Damascus becomes clear, since Damascus would have, 

in the next phase, to help make it easier for the regime to persuade the objectors 
in the “National Movement" and the Palestinian resistance to agree to assigning new 
tasks and responsibilities to the army. The regime will have to persuade the 
“Lebanese Front" to facilitate the deployment of the army. 


The days to come are full of surprises. The regime has played the army card which 
is the key to recom iliation, as some say. What has to be Jone is to insure that 
the army card is not a losing card. This is where positions will become clear. 


Because what is in the heart is more inportant than what is on paper, the regime 
will conduct a new test to find out * >) what extent the various parties will adapt 
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and respond to its moves, That test will involve informing those concerned that 
there will be a limited deployment of the army (to be completed before mid-Febru- 
ary) in a section of the western sector of Beirut. Informed circles speak of a 
deployment plan that would cover the area from the Fu'ad Shihab Street to Al-Hamra 
area, #o that the army would take over the road linking the eastern and western 
sectors of the city and such official inatitutions as the Radio and Television 
Authority and the Bank of Lebanon. The assumption is that deployment in the 
marketplaces is not near and that a limited deployment would pave the way for a 
wider one if it works. If the deployment found a good response, the test would 
have been successful, But if it fell on deaf ears, the parties concerned will have 
made their intentions clear and the bet on the rejectionist parties and the local, 
Arab or regional circles which influence them will have lost. 


9254 
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DETAILS OF GULF COOPERATION COUNCIL DISCUSSED 


London 8 DAYS in English 14 Mar 81 pp 6-13 


{Text | 





Foreign ministers of The Six —the 
new Gulf Cooperation Council — 
sat together in Muscat this week to 
approve the council's constitutions 
and to begin plenning how to har- 
monise future policy and strategies 
in a wide range of economic and 
social fields. The six countries of 
the western Gulf — Saudi Arabia, 
Oman, Kuwa.', the UAE, Qatar and 
Bahrain — aim at a unity based on 
economic cooperation, along the 
lines of the EEC. The Gulf Six also 
intend to pool their resources to 
ensure internal stability This week 
8 Days looks at the politics of Gulf 
cooperation, and PAUL BARKER 
examines the Gulf countries’ track 
record, and their prospects for the 
coming decades 





AS CROWN Prince Fahd explained the GCC's 
mechanics to reporters recently, the chairmanship 
of its Higher Council (comprised of heads of 
member states) will be held on a strict rota basis. 
The Higher Council will hold two ordinary 
sessions per year, but any member may request an 
emergency session. The heads of state will draw 
up the Council's policy guidelines. They will also 
debate the recommendations, laws, and 
regulations submitted to it by the Ministerial 
Council and the General Secretariat. 


54 


PERSIAN GULF AREA 








The Ministerial Council of members’ foreign 
ministers will prepare such submissions for 
Higher Council meetings. The GCC will also have 
an Arbitration Commission to settle internal 
disputes, and a General Secretariat to prepare 
studies periodic reports, budgets, draft laws and 
regulations. 

in form, the GCC borrows from the Arab League 
the idea of foreign ministerial meetings to preceed 
heads-ot-state assemblies, and possibly the idea 
of a permanent secretariat along the lines of the 
Arab League's Tunis headquarters. From Opec the 
GCC could be said to borrow the idea of biannual 
meetings and the provision for extraordinary 
sessions. 

In some ways the GCC seems to resemble the 
EEC. However, while the idea of greater security 
and stability through economic and political 
cooperation is central to both organisations, the 
GCC cannot hope — nor indeed would It wish — to 
rival the complexities of the EEC. Nor is it like!y io 
nurture a parliamentary tradition like that carried 


on by the Europeans in Strasbourg. 

Like some other groupings of “southern” 
countries like Asean or the Andean Pact, the GCC 
will try to develop a degree of economic 
self-sufficiency by providing secure markets for 
its new industrial schemes. Thus it will seek to 
break old and highly vulnerable trade patterns — 
under which these countries merely sell their one 
or two primary products (in the case of GCC, crude 
oil and gas) to the industrialised world in exchange 
for imports of finished goods. 














STRONG TAL in Washington about @ 
Rapid Deploy meat Force beige aimed frst 
atthe Gull has put more political ginger into 
the Cull countries face to coordinate then 
coonomec and political development They 
vant to pet started on serious Planning 
before the ip Dattalons come eraiing Hn te 
mierere, prowoke Mincow feacti a, and 
distort the local leaders perceptions of 
what the own prone, afe = mm both 
WEUFHY afd COORONE Progress 

There was some pressure from hocal 
public opinion to imelude the 
Anglo American tough talk on the apenda 
of the weeks Muscut meeting of the sa 
GCC foreman mineter The UAE daily Al 
Foye call fora diseusnon of the danger of 
» few hegemony | here Hipised if the 
whee wader the pretest of protectin ty hr 
Kapal Deployment Force 

The smaller states of the western Gull, 
puned hy Swud Arab as the bie Gull 
power mm the cowl fun threwgh a 
spectrum of political atitudes They range 
trom Kuwait s cautions dealings aith both 
casiern and western blocs to Oman's 
readiness to give staging facilities to US 
forces 

Although there have been reports of 
bilateral security arrangements concluded 
within the region. preceding any future 
plums of the Sam to pool the imternal 
security resources, the GCC may be only an 
embryo ofa winter grouping This could one 
day include some of ther newhbours such 
ws Iraq — though this 1s not vet on either 
Iraq s. or the cowned’s. agenda Even North 
Yemen mas be put forward as a powible 
future member of @ wider grouping of 
Aratman Ponnvula countries 

The challenge now as the Six see it, 
however, § to get down to the business of 
economic Coordination 

Eaperts from Seudi Arata. Kuwait 
. AL. Qatar, Babrain and Oman first met 
m Babran lost month to prepare a 
constitution for the council. «hich was set 
wp on Rivadh by thes fore@n ministers on 4 
Fobreaty after the Tail sommnt They metin 
Muscat last week to prepare final 
recommendations for the foreign ministers 
who gathered in the Oman capital on 
Monday 

The main aim of the six states — which 
together produce a quarter of all the oi 
used in the non-communmt world — 6 to 
develop the grouping along the lines of the 
EEC 

The leaders are determined to start by 
trying to harmonise activities in transport. 
customs, cducation, labour pole, and 
pollution control in the past, separate 
economic policies have led to duplication in 
big indusinial projects and to problems im 
the coordination of fivcal. labour and other 
Strategies 


THE TELEURUARY decluration of the 
formation of the Gull Couperation Couneil 
(GCC) by Souds Arabia, Kuwant, Babrain, 
Qatar, the VAE and Oman is the latest and 
most significant af the numerous attempts 
made wnce 1973 to forge a supra national 
entity in the Gull Some of these histone 
vieps towards clover cooperation are listed 
on page 8 

The GCC envisages the highest level of 
commiment to Gulf cooperation There 
will he biannual meetings of the heads of 
state, regular meetings of the foreign 
ministers, and @ permanent secretariat in 
Rivadh In seeking to improve links in all 
aspects of economic and social life, the 
GCC s birth should also put a timely end to 
the visronary dash to modernisation that 
characterned Gulf development in the 
1970s and usher in a period of consolidation 
— with all its concomitant social benefits 

Crown Prince Fahd of Saudi Arabia 
recently told reporters that the GCC is not 
to be a new grouping oF aan, and that it was 
not aimed at anybody ‘Ita step intended 
for the good of these countries and thei 
people, and to achieve as much progress, 
strength and stability as possible within the 
framework of the Arab League and its 
charter. 

As far as economic integration is 
concerned, it has been argued that any 


atrangement in the Gull stands a beter 
chance of success than the other groupings 
with which it is probably best compared — 
like those fostered by the UN-sponsored 
Economic Cooperation Among 
Developing Countries movement. such as 
the Andes Pact or Southeast Asia's Asean 

Besides their obvious wealth, Gulf states 
have a vital advantage in that the national 
pressures for yob creation that have often 
scuppered Ascan's integration dreams do 
not affect them In fact the very opposite is 
true, for one of Gulf cooperation’s main 
attractions is that it will reduce the cgional 
demand for expatriate workers 

The following quotations from recent 
Gulf studies clearly emphasise the link 
between furthe. economic cooperation and 
the avoidance of political upheaval The 
first caperience of working economic 
cooperation in the Gulf will be very 
important for the stability of the region. 
says the first. It would do much to undercut 
the national rivalries that have been 
enflamed by wesiern caporters since the 
1973 oil price rise 
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‘ht could create a modern industrial 
bureaucracy whose feelings of Blind 
Nathonaliam were subsumed in the demands 
of economic fationalam Most importantly, 
W could alse create a social class standing 
between autocracy and chaos and filling the 
power vacuum left by the Shah in iran 

The second paper also sees local rivalrie: 
as the greatest threat, The priority im 
coordimation must le in creating, through 


centralised development planning. a 
productive hase suitable for the long-term 
interests of the reproms This would 
inevitably involve some hinitation of 
exiting Sate sovereignties Indinidual 
slates could not retain the option of 
developing coonomie structures which 
compete with, rather thin complement, 
existing econOMmE structures in the repron 

While it is not always apparent in the 
rhetoric of local politicians that nvaltes are 
the big problem, i it not true that the 
strength of the EEC — and the secret of its 
security — hes im the fact that previously 
warring partners hhe Germany and France 
are now in alliance, and can command the 
respect of potential aggressors” 

A fully functioning GCC could well 
generate a respect in the eves of the world 
for the Gulf states development and 
diversification wishes Tt may also install a 
discipline in the use of capital that was often 
missing in the years of hectic development 

much to the chagrin of important sectors 
of the population within the Gulf states 
the mselves 

Crown Prince Fahd, indicating the scope 
of the GCC. enumerated the fields in which 
ties will be developed economic. financial, 
educational, cultural, social, health, 
communications (of sarious kinds). 
information, passports, travel, customs, 
shipping and law. He also stressed that 
there 1s already much cooperation in those 
fields. and this 1s undoubtedly true Some of 
the organisations developed since 1973 are 


Weted here. while the prestige imdustrial 
Cooperation so otures are now well Known 

The latest of these major ventures are the 
Gulf Aluminium Rolling Mill Company 
(Garimco) for which oa Arab Gulf ates — 
meluding Tray. but with the notice, be 
absence of the UAE signed a jount 
venture agreement on 10 February. and the 
proposals for a fourth oil refinery to be built 
at Yanbu using funds from several Gulf 
countries 

Other joint industrial ventures include 
@ The Saudi Kuwait and Saudi Bahrain 
Cement companies. the latict of which now 
has an installed capacity of 1.500 tonnes a 
day. following tests on the first kiln this 
year. 


@ Nhe Aluminium Bahrain (Alba) plant, 
in which the Saudi Arabian Basse Industries 
Corporation (Satie) took a 20 per cent 
Make rather than develop its own capacity 
in Jubail and which ws considering further 
CAPO) Caparo, 

@ The Sitta methanol ammonia project, 
which is to be built in Bahrain with the 
Bahrain National Oi Company (Banoco). 
Kuwait's Petrochemical lnadustries 
Corporation (PIC) and Sabie as 
shareholders, 

@ihe Arab tron and Steel Company 
(AISC), which is alse to be sted in Bahrain 
nd which will feed iron pellets to the 
various steel plants around the Gulf 

Another form uo sidustrial cooperation is 
the agreement reached between Bahrain 
and the Saudi state on apeney Petromin 
Under the arrangement. Petromin will sell 
100,000 b/d of crude direct to the Bahram 
Petroleum Company, which by 
Nationalieing ois refinery has forfened 
secure supphes of Aramco crude stemming 
from the 60 per cent share wn the refiners 
held by Socal nd Texaco 

Inthe area o finance there is already the 
Gulf Internati nal Bank (GIB), with its 
transnational o vnership, the Arab War 


Risks Syndicate the Arab Reinsurance 
Group (Arig). 21d the numerous hanks 
which have set up JBU sin Hahrain to serve 
the Saudi market 

In education, os again Bahrain that 
serves as the conte of Gulf cooperation, 
with the planned university for nationals of 
all the GCC states The institution will have 
o special bias towards vocational traming in 
specialised areas where there would not be 
sufficient demand on a4 national 
single-campus basis Ras al Khaimah is the 
focus of regional mterinking in the health 
field. with a pharmaceuticals factory 
endorsed by the health ministers as a 
pan- Gulf industry 

Cooperation on the communn ations and 
information front is seen m the svanous 
specialised schools in television technology 
which were established along the Gulf to 
avond duplication, and in the Gull News 
Agency (GNA) In travel. the 
internationally recognised Gulf Ai. the 
Arab Air Carnets Organisation (AACO) 

aswell asthe manent announcement of 
a contractor for the Saudi Bahram 
causeway — all cvidence a level of 
supra national thinking 

Moreover, there is already in the United 
Arab Shipping Company (1 ASC) (jointly 
owned by rag. Saud: Araiva, Kuwait, 
Qatar, Bahrain. and the LAE), which has 
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é6 The attempts to create a Gulf dinar during the 
1970s illustrates some of the problems of forging 
economic integration. Significant progress was made 
towards creating a Gulf dinar to unite Bahrain, UAE, 
Kuwait and Qatar... there was also a chance of 
introducing a Gulf currency snake. All hopes of 
success were dashed, however, when the other three 
Gulf states expressed an interest in joining and small 


difficulties became multiplied... 








just announced plans to buy a further sum 
container ships There is too. a far degree 
wf @ecdom of movement and tanff-free 
trade that the GCC secretanat will only 
have to consohdate 

Mere listings of these oroas, however, do 
HOt give 4 true ty, sont the thrust 
and the logic — betel the drive towards 
further Gull cooperaion To understand 
the real significance of something that could 
do more than national chchons to answer 
the muted demands of the population for 
more control ever their own development 


and less arbitrariness in the spending of oi 
revenues, if is instructive to look at the 
structure of a few projects and to 
evaluate the relationship between these 
enicrprises, hvcal Reverie nis, and the 
private sector 

The proponents of integrated Gulf 
projects are apparenth very happy to face 
this confidence test from private local 
enterprise. Dr Ghazi al Gosuibi, the Saud) 
industry minister, announced only last year 
that cuuzens from all the Gulf states will be 
invited to subscribe when shares wm Sabie 
are put on pubhe offer Thus at one stroke 
all of Saudi Aratua’s seven petrochemical 
plants will be transformed inte Gull 
projects, and Gosaibi ns clearly confident 
that the proyects will be seen as efficiently 
and profitably run enterprises 

Joint banks like GIB. and the 
development of a Gulf capital market, have 
produced a number of trained Arab Gulf 
techmcians who are as proficient in their 
yobs as any other bankers or brokers im the 
world As yet. however. these people are 
fairly widely scattered, ano concentrating 
human resources makes just as much sense 
as avoiding proyect duplication 

There ts also the thought that. if jornt 
projects are to be set up. pont banks can be 
an essential back-up A project's inital 
capital is much safer paid up and deposited 
im an account at a joint bank than 
technically allocated in separate states 
budgets and often less than readily 
available when required 

While economic integration does require 


a decentralisation of money movement in 
the area and greater public accountability 
over invesiments, the role of individual 
goverAMents in assuring that point projects 
are also in thew imdividual interests is 
equally vital 

The attempts to create a Gulf dinar 
during the 1970s illustrates some of the 
problems of forging econome integration. 
A starting point for cooperation and the 
search for a common currency was the fact 
that, before independence, the littoral 
states had all used the Indian rupee 


Significant progress was made towards 
creating a Gulf dinar to unite Bahrain, 
UAE, Kuwait and Oatar. The Bahrain 
dinar was to equal a Gulf dinar, with all the 
other currencies falling into line. There 
were several other problems, however 
whether to link the dinar to the IMF's 
Special Drawing Right (SDR), or to the 
dollar, for caample. Moreover, the Bahrain 
tendency to undervalue its currency (to 
reduce the cost of living index for firms 
setiing up in Manama), as against the 
UAE's and Qatar's marginal overvaluation 
of theirs (to help local importers), had to be 
accommodated 

There was also a chance of introd: ing a 
Gulf snake, with currencies allowed to 
fluctuate within S per cent margins. All 
hopes of success were dashed, however, 
when the other three Gulf states expressed 
an interest in, ning and small difficulties 
became multiplied The real problem was 
that while the orginal four states 
economies are similar. those of Saudi 
Arabia, Iraq and Oman differ 

Thus, over the past two years, Bahrain 
and Kuwait have been in conflict over 
currencies. Kuwait accuses the Bahrain 
OBUs of stealing Kuwaiti dinar business 
and creating local liquia 'y shortages. while 
Bahrain accuses Kuwait's merchants of 
creating havoc in Manama banks in thei 
rush for exempt company public 
subscription allocations 
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This currency conflict holds a lemon, Ihe 
Guif's history bristles with examples of 
dynastic rivalry and border wars and 
disputes, and these things are unlikely to 
fade away overnight. The absence of Iraq 
from the GCC — if it is not sinply because 
of preoccupation with the Gulf war — i» 
worrying. 

lt seems unlikely, for insiance, that the 
Council will effect any great degree of 
military Cooperation, oF Movement towards 
rationalising the states’ defence 
expendiiures, under the guidelines of a yout 
command force. But economic integration 
and progress towards defining the Arab 
Gulf as a more self-sufficient entity is in 
many ways more imporiant 

li will, for example, help answer the 
charge — heard from increasingly) vocal 
internal critics — that economic expansion 
in the Gulf is not necessarily development, 
wund that som. forms of ‘expansion seen 
have urvoubtedly harmed long-term 
prosprets in the economies and socenes 
comerned By reducing the number of 
pio ects and expatriate workers needed for 
them, it will also allay the fear that these 
large pockets of aliens are the single most 
destabilising factor im many of the states 
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BRITAIN STRIVES FOR GREATER SHARE OF GULF MARKETS 


PERS LAN GULF AREA 


Paris AN-NAHAR ARAB REPORT & MEMO in English 16 Feb 81 pp 7, 8 


{Text } 


Briiain 1s mounting a fresh effort to increase its share of 
Gulf markets. with a tour by members of Britain's 
Overseas Trade Board to four Arab Gulf countnes. The 
visit by the Duke of Kent to Kuwait, Bahrain Qatar and 
the UAE was remarkable because it included no busines: 
men in the accompanying party. The idea of the mission 
was to encourage informal téte-a-téte discussions between 
the Duke, who is Vice-Chairman of the Board, and local 
officials in the Gulf. 

The Duke's royal status = ve is Queen Elizabeth's 
first cousin — was to prove no hindrance. “There is quite 
a lot of sense in rolling out someone who is bke them,” 
as one British official commented on the planned talks 
between the Duke and the Gulf's rulers 

Britain has certainly had work to do if it is to in- 
crease its share of the Gulf unport market. According to 
provisional figures. Botain in 1980 eaported goods 
worth £ 258.7 million ($602.77 million at today’s 
exchange rates) to Kuwait, up from £ 233.4 million 
($543.82 millon) in 19°79. British exports to Bahrain in 
1980 totalled £ 115.6 million ($269.35 million) against 
£ 123 millon ($286.59 m'hon) a year ealier, Qatar 
> oaphit £ 101.9 millon (8937 43 pothony worth of 
tis poods last sear oan insiernficant me over the 
79 fom of LOI © hon ($236. 49 roalleonp Breton 
sald the UAB goods worth £501.9 rillion ($1,160 43 
millon) an D980, aeanst L488 7 millon (8137.8) 
rodlempin 1979 

With these trede levels, Britain topresented 12 6 jer 
cont of total OFCD exports to Kuwait. 31 per cent for 
Paleo. OP per cent for Qatar and 23 per cent for the 
l'AE 

Tha fires, bow ot, do not tel the Naode tory 
lrade with Abu Dhabi rose bv £64.09 cultlion (S842) 4G) 
wilhongy wlile that with Dubai slumped by L£ 38.2 ond. 
hon «S82 oullhon) Britewh of ficuads « st that these 
Auctustons, toyether with the decline mn caports to 
Balirain and only modest inercases mn trade clhewhere on 
the Coulf ay owe Sonim thing to the state of intain’s 
trode with loan 








Fxporis to tan ros. belws.. 179 and 1980 from 
£ 231.8 wilhion ($840 milous to 2 195.4 (8916.62 mi: 
hon), apparently heewuse vanicvus Soods that were shipped 
10 bran via Aral Gull ports bofore the EFC apphed trade 
sancuuns aguinst Iran, were, after the imposition of 
sanctions shinoed to bear by ethe -outes 

Alihough te era of mar niot) projects by the s nab 
Jer Gulf staies © tiem ong to a cle, “vere are ctill sub» 
stuntial contracts to be won in the elds of downstream 
pctrochemeals, desahnation and industnal manufactu- 
rine British exporters have thew eyes on all of these, 
amd are also poannge the nsclycs up to swelling the flow 
of consumer poods to aninercanogls affluent population, 
Fxport growth areas also include construction and equip- 
mentofhospitals — a Brtishspeciality leisure facilities, 
toys. sports oquipmeat, and telecon numeations 

The Duse of Nent's role Curug the recent tour was 
1) establish the nght atmosphere ard identify the areas 
for export growth. with individual Boush firms following 
on later 

As for the moyor engineenng and construction 
companies, British firms will be looking for contracts 
cleewhere m the Arab world, notably in Iraq, Saudi 
Arabia and Algeria. the three countnes whose substan- 
hal populations mean their infrastructure still needs 
much development, 

In Syma, meanwhile, British Ambassador Patrick 
Wright moentl appealed to Bntush firms to step up their 
exports to a country generally neglected Ly them. It 
might therefore be reasonably assumed that a visit 
eather this month by Sir lan Gilmour, the British Deputy 
Forewn Minister, would in some way be connected with 
Mi Wreht’s appeal, but it was not. There was no com- 
meroual representative accompanying Sir lan on his tour 
of Jordan, Svna and Kuwait last week. Moreover, 
according to officials in London, Sir lan’s visit to Syna 
from February 4 to 6 was not scheduled to include 
commercial talks 

In hs article for Brits Business, 45 Wright outhnes 
Sv ran economies progress under the Assad administration. 
GNP has mreased by 4.8 per cent in 1978. by 5 per 
cont in 1979 and possibly by a still higher fiyure in 
PSO) and this dunne an intemational recession, Mr 
Wright sad 

But Botsh trade with Syna remains low. although 
heavily werchted on Bntan’s favour. In 1978. Britain 
exported poods worth £58 million ($135 14 million). 
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and on 1979 worth £ 66.7 million SESS 4) notion) 
the J98O fipure has beon estunated at OS} cathon 
(S190.03 wolhon) These exports cociprised iiaainly 
machinery, transport and telecommunicutions eguipnent 
wd ter ules 

Syrian exports to Britain were even lower, totalling 
ony £4.3 million ($10 million) in 1978, LF nithion 
($16.31 million) in 1979 and L£141.9 million (827.73 
nillion) in 1980. These were made up for the most pan 
of lentils, cotton and, perhaps surprisingly, aicraft 
engines and what the Syrians delightfully refer to as 
“parts of goods for balloons. airships and flying ma 
chines.” The later commodity netted Syria more than 
£500,000 ($1.168 million) in 1979 

Mr Wright declared in his article that “the Syrian 
market has been much neglected by British industry in 
recent years.” This is certainly true, But it is also true 
that better coordination between Britain's pennanent 
envoys abroad and its roving envoys would certainly 
help to improve the situation. 
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PERSIAN GULF AREA 


PROGRESS OF GULF ORGANIZATION FOR LNDUSTRIAL CONSULTING DISCUSSED 
Doha AL=RAYAH in Arabic 4 Jan 81 p 3 
[Interview with Dr 'Ali al-Khalaf, secretary-general of the Gulf Organization 


for Industrial Cousulting, by Salih Zaytun; date and place of interview not 
given] 





[Text] Dr 'Ali al-Khalaf Answers the Question: "At the 
Threshold of Its Fifth Year, What Has the Gulf Organization 
for Industrial Consultancy [GOIC] Given Us?" 


We Are Building the Gulf Common Market "Bit by Bit." 


We Are Proceeding in Accordance with the Theory "Do the 
Appropriate Thing at the Appropriate Time" in Our Movement 
Toward Gulf Integration. 


There Is No Harm in the Duplication of Basic Industries 
Because the Market Is Capable of Absorbing [These Industries' 
Products]. 


In the Consumer Industries It Is Necessary to Establish Single 
Joint Enterprises. 


We Have Accomplished a Pioneering Technological Achievement 
in the Region by Creating an Information Bank System. 


When approval was given to the agreement to set up the GOIC, in February 1976, 
and when it was announced that this organization had been established, the GOIC 
was expected to play an important role in terms of coordinating industrial 
activities in the Gulf area. These industrial activities very evidently and 
surprisingly rapidly became part of life in the Gulf region because of the 
desire to invest capital surpluses from petroleum and its chemical by-products. 


A number of heavy industries were established throughout the area, and many of 
them were of the same type. T lis fact was responsible for the appeal that was 
made for coordination between these industries, with the objective *eing to 
achieve economic integration in the Gulf region. The idea was tha che GOIC 
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could share in playing this role. Perhaps by now, 4 yeare alter ite establishment, 
it could be said that thie organization has clearly made substantial gaina on 

the path toward achieving thie goal. This is a goal which Dr ‘Ali al-Khalaf, the 
secretary~general of the GOIC, saye te being achtleved in accordance with an 


established, gradual plan which ‘+ being implemented in a realistic manner. 
We are now at the threshold of the GOIC's fifth year. The GOLC has reached 
maturity and it is now possible (> say that it represents the initial framework 
lor the establishment of a Gul! common market=-something which His Highness the 


Prince of Qatar, Shaykh Khalifah Ibn Hamad Al Thani, has called for. Therefore 
the proper thing for us to do was to visit Dr al-Khalaf in order to review the 
work which has been done by his organization and to find out what the Gulf area 
requires in order to reach this lofty goal. 


| began my interview with the secretury-general of the GOLC by bringing up the 
lacest important event in the life of the GOIC. This was the meeting of the 
GOTC's council in Muscat in early December. The Gulf member states of the 
organization which were represented at the meeting were Qatar, the UAE, Saudi 
Arabia, Kuwait, Bahrain, Lraq, and Oman. 


When discussing this meeting at the beginning of our interview, Dr al-Khalaf 
said that the council had approved an increase in the 1981 budget and had also 
passed a number of resolutions, the most important of which were the following: 


1. Participation by the GOIC in activities concerning the fields of industrial 
studies and the industrial information bank for the year 1980. 


2. Preparacion of a plan for a general protocol agreement between the member 
states which will concern the organizational bases for setting up joint industrial 
enterprises. 


3. Agreement to implement the joint sheet glass project in which all of the 
member states will participate. 


4. Agreement to implement the joint fiber glass project and an appeal to those 
in the private sector of the member states, who are involved in this industry, 
to participate in this enterprise. 


Dr al-Khalaf added that the GOIC's future plan, which begins in the year 198), 
was the focal point of the meeting of the council which gave its approval to two 
different plans. One of these plans concerned industrial studies, and the other 
one concerned the work of the industrial information bank. In addition to this, 
the council approved tie idea of preparing a project involving the organizing 

of training, study missions, and study grants which would benefit the people 

of the Gulf reion. 


Concerning the industrial studies plan, Dr al-Khealaf says that it includes a 
number of studies of joint projects which deal with the following fields: 
the production of (coal oil), aluminum, detergent soda, and baked bricks; 
a study of investment opportunities for establishing a tinished aluminum 
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industry; a study of the matter of the cosert encroachment which is threatening 
the industrial areas of some of th menue states, cooperation with bodies and 
organizations concerned with finding appropriate solutions to this problem [of 
deser’  croachment|; preparation and publishtope of o certes of outlines and 
studies concerning the industrial economy of each member atate~along the ines 
of the study which has heen prepare! concorotoy Oman and Kuwait, and [inally 
the preparation and publishing of a statistical booklet concerning joint Arab 
and Gulf enterprises as well as a booklet showing the incentives and framework 
of industrial development in ii) Cull pitrfles. 


About the plan concerning the work of the industrial information bank, the 
secretary-general of the GOLC says that tue GOIC council has given its approval 
to the assembly of economic and social information, information concerning 
industries in the Gulf ares, and technological information, and has given its 
approval to the idea of making contacts with international information banks. 
Also, the GOIC council approves of the idea that the GOIC should undertake to 
cooperate with one of the member states in preparing to hold a meeting which 
would include the central statistical government age: cies of all of the member 
states. The purpose of this meeting would be mutual cunsultation and the 
achievement of coordination in the various fields involved. The council also 
agreed to prepare a study concerning statistical systems and their application 
in the member states as well as another study concerning means of unifying the 
international classification systems used in them. Furthermore, the council 
gave its approval to a study concerning the project to Link the member states 
to the computer which is located in the GOIC headquarters in Doha. 


After talking about these meetings of the GOLC council in Muscat, our interview 
with Dr al-Khalaf, concerning the first 4 years of the GOIC's activity, touched 
upon the motives which the member states had for creating this organization and 
took up the subject of to what extent the organization was achieving its objectives. 
The GOLC secretary-general said: "At the beginning, the basic aim was to create 
something resembling an organization which would be concerned with the problems of 
coordination between industries, how to develop and organize such coordination, 

and would be concerned with the task of determining which organizations could be 
created to accomplish this and which projects were necessary for the future." 


"we brought up for discussion the meaning and definition of coordination between 
industries, and we tried to discover what methods could be used by an organization, 
established for this purpose, to achieve its desired objective. There is no doubt 
that this necessitated a study of the actual political and economic situation and 
environment in the Gulf countries in order to determine which pattern of coordi- 
nation between industries could be made applicable in practice." 


"We had before us examples of a number of models and experiments which had 
previously been used in other areas of the world. For example, there was the 
pattern of the bloc of Latin American countries where various organizations have 
control over the cooperation between Latin American countries which takes place 
in each field individually. We Saw that the Latin American countries have an 
organization which deals especially with the field of petrochemical production 
ani has organized and planned che development of petrochemical industries in 
Latin America. This was done in accordance with politices and legislation which 
were agreed upon, and organizations have their own clear-cut jobs of studving 
which things can be incorporated into the region." 
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"The idea was created cut of a vacuum. We kept in mind the fact that any joint 
Arab activity and any organization which deals with joint Arab activity would 
need a vreat deel of patience. However, we felt that the fact that the Gulf 
countries resemble each other w+ something which encouraged us to go ahead and 
select a model which could prove to be successful. But we did not overlook the 
basic fact that the ease with which coordination could be achieved in the field 
of educatton did not mean that {ft was eo easy to achteve coordinatio: in the 
realm of industry because in the case of the latter one is dealing with the 
economic side of life and this requires a great deal of time as well as clarity 
of vision and common sense. The chief objective which the GOIC can achieve is 
the building of this framework and the acceptance of the idea of having an 
organization which would coordinate industry." 


[Question] After 4 years of existence, our organization still maintains its 
basic objective, which is that of attempting to prolong the life of the GOIC 
which is concerned with coordinating industries—-if only in name. That is, 
our organization was not ambitious at first because it requires time and 
experience in order to gain confidence. 


Yes, it did take effort on our part to create and consolidate this organization, 
and we did benefit from the experience of Western Europe, Eastern Lurope, and 
the [other] Arab countries. Basically we are concerned with having our 
organization survive, and when we are secure in our existence we will then 
gradually start achieving our objectives. We will do the appropriate thing at 
the appropriate time, depending on what stage we are in, and this will lead us 
toward achieving our objective through more effective means. 


[Question] All right, the organization has been created. Wlat methods has the 
GOIC planned to use in order to deal with the tasks which it has taken on? 


[Answer] I could quote a basic formula which is possibly the one which serves 

as a guide for our work in the region. It consists of the fact that the 
implementation of our goals requires three basic elements, which are: creation 
of the organization + establishment of mutual confidence between the organization 
and the member states + choice of the ideal methods and approaches for carrying 
out some of the activities which promote coordination between industries. 

It is on this basis that, during the past 4 vears, we have concentrated on the 
approach of joint enterprises, preparation of comprehensive studi s which deal 
with industrial strategies for the various sectors, and efforts to furnish the 
necessary recommendations for this, both on the national and regional levels. 


[Question] Actualiv what I would like to do at this juncture is to dwell 


somewhat on the subject of the joint enterprises. What is the GOIC's philosophy 
concerning carryirs out these projects, and what have been the results of the 
etudies in terms ¢! enterprises of this sort being underta! en? 


[Answer] We believe that joint enterprises are the ideal solution if the 
approach is clear and is suitable tor the reality of the situation in the Arab 
Gulf countries. In the future, vy means of the creation of a number of joint 
enterprises, we will be able to have what could be called interlocking or 
mutually linked [enterprises and industries]. And certainly these joint enter- 
prises will automatically lead to the stage of economic integration when people 
are ready for it. 
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[Queation) Dr aleKhalaf, glee ) a .. 4 give ue an actual example of 


the Gulf regton's experience in Gil tua. 

l\Anaver)] Through our expertence with some ot the jotnt enterprises and through 
our attempt to estebiian Cundamenia Wisial!S Lor Ci@se entet os. 186, we have 
found that it is N@c@sNary Lids Clete seu guuttad aproemert wilh controle the 


establishment and commercial iiie of sucs j,o.1at enterprises. by accepting a 
recommendation from the GOIC counctl and by being conscious of the desires of 
the member estates, we have succeeded ‘s ororartoe wher contd be called the 
general agreement fer fefer eateror ls mene sh fal ' mtrol the 
establishment of any protects sit! i) Se lLuplemented in the Gulf area, 


[Question] What benefit ie co he «iwerted ducing the stase which comes after 
the stage of the establisiment ef this ave anc? 


[Anawer}] If we succeed in setting up this agreement for cooperation and 

coordination between industries which dea_s with joint enterprises, and if we 

succeed in having the member states s gn iis agreement, then we, as an organization, 
will have taken a big step toward advancing to the stage of economic integration. 

in other words, we believe in the idea of doing things step by step, at the 
appropriate time. 


[Question] When can we expect thi agreement to actual’y come into existence? 


{Answer} First it will be presented to the GOIC council during its next meeting 
which is expected to be hela in Joha next June. Then the agreement will be 
presented to the proper authorities in the countries concerned. 


{Juestion] The GOIC is responsible for the creation of the information bank 
system in the Gulf area. To what extent has this benefited the Gulf area? 


|Answer] You may rest assured that a great deal of interest has arisen concerning 
information as a basic requirement for industrial development, comprehensive 
development, and, in particular, cooperation and coordination between industries. 
The GOIC realizes that the Gulf area is part of the developing world and therefore 
lags behind the rest of the world in this field. For this reason the GOIC is 
concerned with information as an objective in itself and as a means by which to 
carry out its tasks. 


The GOIC has striven to play a pioneering role in the establishment of the 
information bank in order to help set its own general policy, on the one hand, 
and in order to furnish planning o'bectives with data and information concerning 
coordination and cooperation between the tndustries of the member states. In 
September 1979 the organization's compvter, intended for this purpose, was 
assembled and put into operation. Then several data base systems were designed 
in order to provide storage and retrieval of social, economic, and industrial 
data and information for the member states of the GOIC, and this was also done 
for data and information concerning the technology of various industries in the 
world. These data bases were supported and fed by a system of assembling data 
which obtains its information from numerous domestic and foreign sources such 

as the industrial studies made by the organization, sources in the member states, 
international information banks. There is no doubt that this constitutes a 
major step forward in the role of the GOIC because of the scientific benefit 
which tt will give to the organization. 6? 





[Question] The GOIC is aupposed to play an Lmportant ‘ole in achieving one 
of the aspects of economic integration tin the Gulf region. Hae it made ite 
contribution wo far by playi.ug this role? 


[Anawer| Let ua refer firet of all to economic integration in the region. 

This economic integration has its elements and components. We do have ambitions 
to achieve such integration, and what we need to do is to implement it. Our 
philosophy concerning the method of implementing it is the same as that of the 
well-known Qatari song "Pebble by Pebble." What we are doing then is taking 
the long-term view as we proceed, and this means that we will achieve what we 
want when we want to. We are confident that we will achieve this by proceeding 
in a deliberate fashion, by making scientific studies, and by taking carefully 
thought-out steps. And just as soon as the “pebbles” have all accumulated and 
been put into place, then we will be able to say that the necessary structure 
for economic integration is almost ready. When that has been done, then the 
Gulf economic integration which we destre can be realised. 


[Question] But what has the GOIC contributed towar! cooperation and coordination 
between the Gulf states in their efforts to achieve the desired economic 
integration? 


[Answer] The GOIC has been the first organization ceo officially be concerned 
with coordination between industries. However, the GOIC, according to the 
clauses of the agreement by which it was established, has only the power of 
making recommendations. Beyond that we depend on other channels, whether they 
be bilateral channeis, trilateral channels, or collective channels. We realize 
that more time will be required for us to be able to make a study of how to 
harness all of these activities within a single structure. 


Since action by the Gulf countries is a miniature version of joint action taken 

by the Arab countries, it would not surprise us to discover that the political 

and economic factors which we are subject to would have a definite effect which 
would influence any decision concerning joint action. In any case, I personally 
feel that the appeal for coordinatios and cooperation between the Gulf countries 
has already begun to take on a form ot vrganizat.on which is both practical and 
scientific. However, the books, pamphlets, and other publications which we 

have seen on the subject have hardly risen to the level of originality, creativity, 
and accuracy in research and theoretical thinking which we desire 


[Question] As long as things are proceeding according to the theory of “pebble 
by pebble," that is, step by step, please tell us what "pebbles" it has been 
possible so far to gather and assemble into the framework of coordination 
between the Gulf countries? 


[Answer] When we speak of coordination, we must differentiate between the two 
types of industries in which it 1s possible to achieve coordination and which 
are basically our area of concern. The first type of industry we are concerned 
with here is that of basic industries which are oriented toward export, and the 
second type of industry is that of industries which produce either semi-finished 
or finished goods which are intended for domestic consumption. 





Aa tor the basic induatriea, we find that duplication ie inevitable because of 
the aimilarity in countries’ resources and competitive situations. This occurs 
even w.thin America iteelf. And ae long as we are concerned with industries 
geared toward export, such duplication is necessary in order to cover the 
general volume of export which Le oj pooed to play ite role in the world market. 
But we feel that coordination can be achieved through economic feasibility 
studies, the organization of the processes of exchange of technology and 
information, and the organization and development of the Labor force, in 
addition to coordination of the enterprises’ marketing activities. We cannot 
prevent duplication, but we could gather tho enterprises into a “parent company" 
under the wing of which all of the compantee could operate as affiliated companies. 
We have an example of this in the Gulf countries which demonstrates successful 
coordination and partnership in basic industries. This is the Gulf petrochemicals 
enterprise in which three Gulf countries--Kuwait, Saudi Arabia, and Bahrain--are 
participating. It is considered to be the best model of cooperation which has 
been achieved by means of a company established for that purpose. This company 
is the Gulf Petrochemicals Co. which has iis headquarters in Bahrain and which 
produced methanol, urea, and ammonia. it is true that the GOIC, as a Gulf 
organization, has not become involved in a project such as this. But we are 
referring to it as a good example of coordination and cooperation between indus- 
tries which can be achieved in the Gulf area. 


[Question] Do you not agree with me that there are basic factors in the Gulf 
area which impel the Gulf countries to achieve coordination between industries, 
in particular, as one of the features of general coordination in the Gulf area? 


[Answer] Of course, there are basic factors which make coordination necessary. 
And apart from these basic factors in the area which make such coordination 
necessary, there are other basic factors relating to industry which make it 
necessary to pursue coordination and cooperation. Such basic factors are, for 
example, the area's scarcity [of natural resources], the limitation of the area's 
basic elements of industry, and the similarity of these basic elements [in all 
the Gulf countries]. Perhaps coordination will lead to higher economic efficiency 
because the industries will be working shoulder to shoulder. But what the 
industries of the area really need is something which is strategic and which 
every industry basically depends on--initiative. We see a negative example of 
this in Europe where the petrochemicals market is experiencing some degree of 
detertoration because there has been a lack of initiative. Therefore, in order 
for us to set up such an industry we will require research, development, a lot 

of capital, a skilled labor force, and many years of experience. And we have 

to recognize that this will be a costly operation. For this reason, the 
countries involved must achieve coordination and cooperation and must jointly 
conduct research and achieve development as a joint body which effectively 
carries out its work. In addition to this, more concern must be paid to marketing, 
organizing the labor force, and regulating the size of the labor force which 
domes into the Gulf region. 


[Question] So far we have been talking about basic industries and you have 
pointed out that coordination between industries could include another type of 


industry, that is, industries which produce semi-finished goods. To what extent 
has this taken place? 





\Anawer) if we realize chat the industries which produce semi-finished goods 
are basically orfented toward locai consumption, then it will be very easy for 
us to see that the Gulf market is economically narrow and Limited. This year 
the population of the Gulf countries, taken together, totalled 25 million. For 
this reason, our regional market is a small one. This would be true even if 
you considered the markets of the variou:s Gulf countries to be a single market. 
How do you think the situation would be if we took each market individually? 
What would happen then is that the industries which would be producing for each 
market would be too large for the capability of their markets to absorb the 
products. Also, the capability of these industries to export their goods would 
not be great because the world is already saturated with industries of this 
type. However, two Gulf countries could be regarded as being an exception to 
this because they have a large enough population to enable them to set up 
industries producing semi-finished goods which can be absorbed by their national 
mictets. 


So it is necessaty for industries which produce semi-finished goods--and these 
are industries which are considered to be industries which support basic 
industries--to acquire a distinctive character and t be of high quality and to 
be economically efficient. In addition to this, they have a real need for the 
existence of a single market. In other words, the degree of coordination 
between such industries needs to be higher so that enterprises are not duplicated 
and so that there are sufficient bases for establishing the enterprises, and 

then they will respond to the needs of local consumption and will be able 

to compete with imported goods of a similar type. 


[Question] Could you give us an example of this? 


{Answer} We have the example of the sheet glass enterprise which exists in 

every Arab country. But the best world-wide method of production, both from 

the economic point of view and from the point of view of high quality of 
productton, is the float-glass process. There is one international group 

which authorizes this production method. When this method is used, the production 
capacity of sheet glass is 100,000 tons per year. Now let us divide up this 
quantity of sheet glass produced among the countries of the Gulf area in terms 

of their consumption capacity. We find that Saudi Arabia, the Largest country in 
the Gulf area, can absorb no more than 30,000 tons, Iraq can absorb 40,000 tons, 
and so forth. Here we run into the obstacle represented by the gisup which 
authorizes this production method. This group will refuse to grant us a license 
to establish such an industry as long as the volume of the industry's market is 
incapable of absorbing what the industry produces. So the only way to achieve 
this and to meet the needs of local consumption is to set up a joint enterprise 
which is oriented toward the Gulf market as a whole. Such an overall Gulf market 
could just about absorb the production capacity of such an enterprise. 


There are other similar examples concerning industries which produce tires, 
rolled aluminum, iron, and steel. All of these industries require joint 
cooperation, spectalization, and distribution in order that they become national 
industries capable of competing and capable of meeting the needs of their 
national and regional markets. 





[Question] And, finally, could you cel! us something about the future plans 
of the GOLC which is now entering Lts fifth vear of existence? 


[Anawer] One of our goals is, by January 1981, to sign an agreement concerning 
the establishment of ar enterprises for precductn, roiled alumtoum. This is the 
first enterprise of this type, an! porhape the evontidence which the GOLC has in 
this project will enable the WOLS to begin to employ more progressive methods in 
the realm of joint enterprises. This would spur us on to have more such enter- 
prises. At the same time, we are attempting to create other systems and formulas 
which would consolidate the conce!t o1 ccoperation and coordination between 
indsutries as a necessary cool fur tne wore comprehensive cooperation which is 
required by various circumstances, and all of this would create the necessary 
industry awareness that we need in the Gulf aro». 


[Question] Could we say that this represeats the beginning of a Gulf common 
marke t? 


[Answer] Yes, one could say that. 
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PERSLAN GULF AREA 


ERADICATION OF ILLITERACY IN GULF: PROGRESS REPORT 


Doha AL="ARAB in Arabic 1 Jan 81 p 7 


{Article by the Gulf News Agency: "Combatting Llliteracy in the Gulf Countries: 
the Situation Now and the Goals Aspired To") 


|Text}) Our modern world faces a dangerous problem which constitutes an obstacle 
to its social and economic progress in this age of modern technology. The 
problem is that of illiteracy, and efforts are being made to combat and eliminete 
it. The level of civilization in a given society is measured by the level of 
education in that society, and the decisive factor here is the number of educated 
people in that society. If there are more illiterates than literate people in 
that society, then it is in the clutches of backwardness. Illiteracy is a 
feature which is widespread in the developing countries, and the Arab countries 
are part of the developing world. 


The countries of the world have come to realize the dangers of illiteracy, and 
they have hastened to expend efforts to set up programs in order to eliminate 
illiteracy and rid themselves of its negative consequences. 


The concept of elimination of illiteracy and adult education has undergone 
numerous changes which were certainly called for. This happened as a result 
of the achievements which were accomplished by the scientific revolution and 
as a result of adapting this concept and approach to the needs of the times. 
This also involved a change in the work methods used in this field. 


At first, illiterates were defined as those who had not received any education. 
They were completely lacking in education because they had not been able to 
attend school due to their adverse economic and social circumstances and because 
their educational system had not been able to absorb them due to its Limited 
capabilities. The aim of these first anti-illiteracy programs was to provide 
illiterates with a certain measure of education which would enable them to read 
and write. 


Then other concepts surfaced such as those concerned with the development of 
society and which embraced all forms of social growth and development in the 
various regions of a given country, whether the development was undertaken by 
the government or by private organizations, and the development had in mind was 
in all the various fields such as agriculture, public health, and education. 








Then the concept of social education appeyred. This is a concept which provides 
a link between education and social development. Its objective is to strengthen 
social ties between people, to make them awure of the importance of development 
plans, and to urge them to participate in these plans. 


After that there appeared the concept of basic education, the most important 
objective of which is to help pevple who are totally lacking in knowledge to 
acquire a body of knowledge and set of skills which would make them more 
capable of raising their standard of living and economically and socially 
participating in the develonment of their connuenities. 


Tt « there arose the concept of eliminating functional illiteracy. The purpose 
of this was to link economic activity and individual concerns to the learning of 
how to read and write and involve all of this with vocational training and the 
teaching of vocational skills for the various sectors of economic production. 


As for the cultural concept of elimination of illiteracy, as defined by 
specialists in the field in their studies of the elimination of illiteracy, 
this is a complex social problem. It concerns individuals and also concerns 
society at the same time. Cultural illiteracy basically means that a society 
suffering from it is backward. It is not possib!s to separate the problem 

of elimination of illiteracy among individuals from the problem of eliminating 
illiteracy from society. Illiteracy among individuals means that these 
individuals do not have the capability of ucilizing skills of basic communi- 
cation and means that they are deprived of the necessary means of expressing 
themselves--reading, writing, and arithmetic. 


Llliterates Live in a society which is rapidly and continuously changing and 
they are subject to the same events and developments that other people are 
subject to. But illiterates are deprived of the ability to keep up with these 
developments and to adapt themselves to them because they do not have the tools 
of communication which enable them to do this. 


The elimination of illiteracy becomes very important as the needs of scientific 
and technological progress, which is taking place in today's world, increase. 
This scientific and technological progress requires that all citizens be educated 
and trained because they will constitute the human labor force involved in 
production, economic development, and increasing the national income. In 

order to keep up with the pace of modern civilization and in order to respond 

to the call to do our national duty, it is necessary for us to employ all 

means to eliminate this problem. 


Statistical studies indicate that the number of Arab inhabitants, in 1966, who 
were 10 years of age or older was 65.5 million. The number of illiterates 
among them was about 49.5 million. The percentage of illiterates among males 
was 63 percent, and this percentage among females was 85 percent. When the two 
sexes are taken together, the percentage of illiterates was 76 percent. In the 
advanced countries, however, the percentage of illiterates was only 2.5 percent, 
and this percentage for the developing countries in general was 50.8 percent. 
These statistical data point out that the percentage of illiteracy in the Arab 








countries has been decreasing at a rate of 1.3 percent annually. This shows 
that it {s necessary to redouble our efforts in order to push ahead with the 
process of training people to eliminate illiteracy so that we can keep pace 
with the developments of modern civilization and the requirements of the modern 
age. 


Modern technological civilization is constantly undergoing rapid change. If 

we do not greatly increase our efforts now cto eliminate illiteracy, then later 
on we in the Arab countries will require 1.) years to eliminate illiteracy. 
Concerning the Arab countries of the Gulf region, the statistics indicate that 
the number of illiterates in these nations total about 7.5 million. Of this 
number, 3 million are males and 4.5 million are females. The percentage of 
illiterates among the total population is about 55.9 percent. This percentage 
is higher among females, and is especially high in the rural areas. This means 
that more attention must be devoted to programs which eliminate illiteracy so 
that more people can be trained to participate in the process of production and 
in various other aspects of modern life. More attention must be devoted to 
programs to eliminate illiteracy among women in view of the major role which 
women play in the bringing up of our future generations, which are the backbone 
of our society, and in recognition of women's capability of constituting part 
of the Labor force. 


Already in the fifties the Gulf countries began to be aware of the danger of 
illiteracy and began to be concerned with programs to eliminate it. At that 
time, private individuals engaged in efforts to eliminate illiteracy by means 
of starting literacy classes. These literacy classes remained in the hands of 
private individuals for many years--in fact, up till the seventies. Then 
various ministries in these countries began to participate in the activities 

of these committees of private individuals and began to give them financial and 
technical aid. Then a committee was formed to supervise the planning and 
implementation of the anti-illiteracy programs. 


Then the ministries of education took over these anti-illiteracy programs and 

by the middle of the seventies their efforts began to be apparent. They 

invited anti-illiteracy experts from UNESCO to come and set up a comprehensive 
plan for the Gulf countries to bring literacy to illiterate man and women 
between the ages of 10 and 44. In its first stage the plan was to concentrate 
on eliminating illiteracy by directing its efforts toward teachin’ illiterates 
reading, writing, and arithmetic. It was felt that it illiterates learned 
these things they would then be able to proceed with formal study and education. 
The second stage was concerned with expansion of traditional education and 
orienting it toward functional education. The Gulf countries did expend efforts 
in this direction. Some of them passed laws making it obligatory for all 
individuals between the ages of 10 and 45, who had either never been to school 
at all or whose educational level did not go beyond the fourth grade, to 
participate in anti-illiteracy programs so that their illiteracy would be 
eliminated within a minimum of 3 years. 


Other Gulf countries warned of the dangers cf the problem of illiteracy, made 
appeals to have illiteracy eliminated by means of spreading awareness of it 
among their peoples, and urged their citizens to participate in different 
anti-illiteracy and adult education programs. 
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These countries demanded that literacy centers and classes be opened and demanded 
that they be consolidated and developed in various regions of the countries, with 
particular concern being focused on remote areas and with all the various regions 
and both sexes receiving their due in terws of attention. 


In order to supplement these eifortis, the countries of the area undertook to 
cooperate with the Arab Educational vultural and Scientific Organization to 
establish a center for training supervisory personnel for adult education 
programs. The center was set up in Bahrain in 1977, and its purpose is to 
serve the Gulf countries by training technically-qualitied personnel to work 
in this field. 


The following figures are the percentages of illiteracy among people 10 years 
of age and older in each of the Gulf countries. These figures were supplied 
to the Arab organization in UNESCO which deals with elimination of illiteracy, 
adult education, and the center for training supervisory personnel for adult 
education in the Arab Gulf countries: 


Saudi Arabia - 83.8 percent (1980); Lraq - 36.8 percent (1978); Qatar - 41.6 
percent (estimated); Kuwait - 44.6 percent (1975); the UAE - 26.8 percent (1978); 
the Sultanate of Oman - no statistics available; Bahrain - 50.6 percent (1976). 
The number of anti-illiteracy program classes, students, and graduates in each 
of the Arab Gulf countries in the year 1978 was as follows: 


Saudi Arabia - 7,082 classes, 104,568 students, 1,628 graduates; Kuwait - 190 
classes, 3,061 students, 1,017 graduates; Iraq - 348,509 students, 30,566 graduates; 
Qatar - 102 classes, 2,500 students, 1,906 graduates; the UAE - 507 classes, 

10,503 students, 4,786 graduates; the Sultanate of Oman - 273 classes, 6,581 
students, 1,408 graduates; Bahrain - 117 classes, 2,049 students, 1,861 graduates. 


These figures show how few literacy centers there are. This is due to the 
fact that there are so few students, due to their economic and social circum 
stances. These figures also show how few graduates of these programs there 
have been. The Gulf countries have been offering incentives to people to 
attend literacy classes and to continue with their education. Each country 
has been offering various types of incentives. 


Saudi Arabia has been providing the literacy students with free transportation 
and has been giving them awards and diplomas. Iraq has been distributing gifts 
and prizes to its literacy students. Kuwait has been giving them pay raises 

at their jobs. The UAE has been handing out gifts to literacy students, has 
provided them with free transportation, and has been giving them promotions 
after they achieve literacy. Qatar has been giving monetary awards of 50 riyals 
to its literacy students, and has also been granting them diplomas when they 
complete the program. 


The Sultanate of Oman has passed a law which gives recognition to literacy 
diplomas. Bahrain has been granting literacy diplomas which enable literacy 
students to continue with their education after the fourth-grade level. All 
of this shows us that the Arab Gulf countries have been attempting, through all 
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possible means, to develop and consolidate their Literacy programs, to increase 
the number of such programs, and to encourage illiterate people to particlpate 

in them. At the present time there are obstacles which are proving to be a 
barrier to all efforts being made. We ought to become acquainted with these 
obstacles in order to come to the point where we can overcome them. It is 
Obvious that the obstacles which stand in the way of eliminating illiteracy and 
other similar activities, the objective of which is economic and social progress, 
are a result of the fact that the people of the Gulf countries live ina 

society which has undergone a transition from a stage in which economic activity 
depended on the use of simple, elementary skills to a stage in which modern 
technology has become the most appropriate means of conducting their economic 
activity--and that this has taken place without the benefit of having trained 
administrative and technical personnel who can meet the requirements of the times 
and can utilize modern methods in their work operations. 


The obstacles which stand in the way of eliminating illiteracy are embodied in 
the fact that the efiorts which have been expended have not been of a level 
sufficient to keep pace with the developments of modern civilization--especially 
technological changes. Literacy classes have been restricted to the teaching 
of reading, writing, and arithmetic, and no attention has been devoted to 
teaching and training the literacy students to become part of a work force 
which contributes to society's growth and development. Combatting illiteracy 

is best done by eliminating the illiteracy of a society, and not [merely] by 
eliminating individual illiteracy 


The efforts made in most of the countries of the Gulf area have not depended 

on the use of scientific methods in the tields of planning, implementation, and 
follow-up procedures. Administrative and technical bodies and organizations 

have not been able to keep track of the implementation of the plan's programs, 
deal with the problems and obstacles which hinder their success, and continuously 
evaluate them. They have not been able to keep pace with the methods and 
procedures used by other countries in this field. 


There have not been enough specialized personnel who can plan anti-illiteracy 
programs, nor have there been enough organizations to undertake the training 
[of people to run such programs]. Also, there has been no success in linking 
anti-illiteracy programs to development projects. 


Most of the countries in the area so far have not passed any Law requiring the 
elimination of illiteracy. Furthermore, media and informational organizations 
have not participated in any campaigns to make people aware of the importance 
of attending school and eliminating illiteracy. 


From the quantitative point of view, the number of existing literacy centers 
and classes haS only been able to accommodate a small number of literacy students. 


There are also barriers to achieving the elimination of illiteracy which are 


o£ a social and economic nature and which affect literacy students. 
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With regard to social barriers, we have to consider the situation of women in 
the home and the fact that they are involved with many responsibilities and 
have many children, especially in che villajes. Also, the lack of availability 
of transportation and the distance of the literacy centers from their homes 
make these women unable to attead such ilicracy classes. And if they do sign 
up for these classes, they are unabie to keep up with them. Also, older 
{illiterate people are ashamed and embarrassed wnen in the presence of younger 
people, and do not have confidence in their ability to learn and to be 
successful in these classes. 


From the economic point of view, ar lisiterate person sees no benefit in 
becoming literate when he is already older. Also, such literacy students tend 
to spend their spare time pursuing part-time jobs which increase their income, 
In addition to this, the literacy student's study hours conflict with his work 
hours. Also, the teachers are otten unacquainted with how to teach illiterate 
adults what they need to know. 


Specialists in this field feel that it is necessary to train special qualified 

personnel to teach illiterates. ‘his is because the elementary school teachers 
who are presently teaching illiterates will not be able to achieve the desired 

objectives of literacy courses. The reason for this is that the psychological 

and social characteristics of adults are different from the psychological 

and social characteristics of children. 


Also, the subject matter of the literacy courses does not attract the attention 
of the students and does not meet their needs. [It is also necessary to provide 
special libraries for those students who have advanced beyond the stage of 
illiteracy. 


Likewise, the literacy teachers need to be trained, provided with the latest 
expertise, and made acquainted with all the latest developments in order that 
they be better qualified and have better understanding of their field. Efforts 
a’ » need to be made to create more specialized institutions for providing 

ad - education. An intensive media campaign must be undertaken in order to 

make our citizens aware of the importance of eliminating illiteracy. A special 
budget should be earmerked for anti-illiteracy programs, and it should be capable 
of paying appropriate salaries to administrators and employees working in these 
programs. Funds need to be provided for the material incentives which are given 
to literacy students. Special classes must be created for adults so that they 
will not have to be taught together with children and young people in the same 
classes. It is necessary to provide enough workers in this field wuo have various 
skills and types of expertise and train them to work in these programs so that 
they can provide the literacy students with the skills and knowledge they need 
and thus furnish them with the functional education which meets the desired 
objectives of the programs. Alsok more literacy centers and classes must be 
started so that a greater number of Literacy students can be accommodated. It 

is also necessary to make attendance of literacy classes compulsory, provided 
that this measure is preceded by an awareness campaign which focus es on the 
problem of illiteracy. This should be done by having a 1 official government 
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aszenc tes eooperate with the citheen ’ organizations in conducting this campaign 
of awareness, and they should participate in setting up the overall plan tor 
eliminating illiteracy. The role of the government agencies and the citizena' 
organizations should be defined, and the overall campaign programa should be 
constantly reviewed and evaluated, 


The plan should deal with a!l of the problems which confront illiterate people 
and prevent them from attending literacy courses, 


Previous study has shown ue that the most important areas of adult education 
are the elimination of illiteracy, development of society, education of workers, 
social training, recreation activities, completion of their education, and 
vocational growth, For this reason, eftorte should be concentrated on these 
needs so that the desired objective of eliminating illiteracy can be achieved, 
Current definitions of illiteracy do not define it as [complete] Lack of 
education, but rather as the lack of capability to acquire further education, 
The issue of our Labor force ia primarily an issue of their education. Most 
of the [Gulf] countries have scientific bodies and organizations, but they do 
not have the sufficient skill to create them |themselves] or to operate and 
administer them. 


Educated people are the ones who occupy the key posi.jioas in modern societies, 
due to their variety of skills and capabilities. If the various types ot 
education are not included within a comprehensive plan capable of providing 
growth, are restricted to theoretical studies, and are not linked to development 
of society, then such education will not be able to carry out its mission and 
those who become educated will become mere consumers rather than producers. 


Education also plavs a prominent role in the development and modernization of 
the life ot our society. This is especially true nowadays since modern tech- 
nology has come to dominate all facets of our Life. For this reason education 
should be comp:ehensive in terms of quantity and functional in terms of quality. 
Education is supposed to be providedand utilized, and is supposed to constituts 
the basis of an educated, intormed society. This is what we desire for the 
society of our Arab Gull ountries. 


uu 46 . 


i Si 4 A502 











QATAL 


WORSENING FOOD SUPPLY PROBLEM DISCUSSED 
Doha AL=-RAYAH in Arabic 3 Jan 81 p 3 


[Interview with Engineer Ahmad al-Mani', undersecretary of industry and agriculture, 
by Suzanne Mustafa; date and place of interview not given] 


[Text] The Scope of the Food Supply Problem in Qatar Is Far 
Smaller Than the Scope of This Problem in the Other Arab Countries. 


The Agricultural Development Organization Is Selecting Qatar to 
Be a Member of the Six-Member Arab Committee Whiich Will Evaluate 
Arab Food Supply Projects. 


Qatar Is Reaching the Stage of Self-Sufficiency in Some Food 
Commodities. 


The Only Solution to the Problem Is an Integral Plan for Arab 
Development. 


The problem of food supply has become one of the most serious econom’. problems 
which we have been confronted with during the last few years. In fact, the worlu 
has reached the point where it is no longer able to conceal its fear of this 
problem exploding in its face because it sees obvious and ominous signs of this 
problem. 


There is no doubt that the issue of food supply for the Arab worl. is one o! 
the most important issues which has preoccupied Arab countries lately in view 
of the dangers entailed by it--dangers which are embodied by the Arab world's 
inability to feed itself in spite of its enormous resources. In fact, in the 
year 1977, the Arab countries imported food which cost them a total of about 
$7 billion. This is three times what imports totalled in 1972. 


The secretary-genera! of the Arab League, Mr al-Shadh‘li al-Oalibi, has made 

it clear that the Arab world's food supply problem is no longer merely an econo 
problem. He said that it is primarily a political problem because a small grou 
of countries are monopolizing the production and marketing of food-stuffs. 
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this ia why the meetings of the lOch seastion of the Couneil of the Arab 
Agricultural Development Organization were ot particular importance. The 

agenda of these meetings focussed on a discussion of this problem. These 
meetings represented a new step taken on the path of joint Arab action to 

achieve coordination and cooperation 14 order to aolve ene of the mosce serious 
problems which faces the Arab world. With this as a background, and in order 

to seek the answers to many questions dealing with the Arab food supply situation, 
the most important probleme concerning this situation, and how to deal with these 
problems, I conducted this interview with HE xgineer Ahmad al=-Mani', the under- 
secretary of industry and ayciculture, who was the nead of Qatar's delegation 

at the meetings of the Arad Agricultural Development Organization. 


Food Supply Projects Are First on the List 


Mr al-Mani' said: "The LOth session of the Arab Agricultural Development 
Organization, which was recently held in Damascus, was of special importance 

in view of the fact that it occurred right after the llth Arab summit conference 
which was held in Amman last November and which established a strategy for 
joint Arab economic action. ILts importance is also due to the other topics 
which were included in its agenda. At the head of the list of these topics 
were projects dealing with Arab food supply up till the year 2000, the project 
for Arab strategic grain storage facilities, and the organization's projects 
for the year 1981. In fact, the conference lasted longer than the time 
originally allotted for it because so many topics were dealt with. All of 

the Arab member states in the organization took part in these meetings." 
Concerning the figures which wree quoted by studies made concerning the size 

of the shortage in food supply expected in the Arab world by the year 2000, 

as well as the solutions which the conference suggested for dealing with this 
problem, Mr al-Mani' said: "The Arab world's population is increasing at an 
annual rate of about 2.6 percent whereas its production of grain and food is 
increasing at an annual rate of between 1.5 percent and 2 percent. What this 
means is that the size of the Arab world's food shortage is increasing every 
year. Consequently, the Arab world is increasingly dependent upon the outside 
world, from which it is importing foodstuffs, the most important of which is 
grain. Unfortunately, this problem is not attributable to a lack of resources 
in the Arab world. It is attributable to the lack of existence of an integral 
decrease in the size of investments made in agriculture, technological back- 
wardness in production, and a shortage in the rural sector's work force because 
of ever-increasing migration to the cities. Added to all of this is the Arab 
world's tnsufficient infrastructure in terms of roads, storage facilities, etc." 


The Size of the Arab Food Supply Snortage 


Mr al-Mani’ added: “Although it is possible to increase the amount of arable 


land in the Arab world and to extend the arability of land in diverse environments 
by 15 million hectares, which would provide more opportunities for integration, 
and although we have plenty of technically-trained personnel, financial surpluses, 


and the necessary water tor irrigation, if the present rate of Arab agricultural 
roduction continues it will lead toward the existence of an Arab food supply 
shortage, in the vear 2000, of about 26 million tons of grain, about 3 million 
tons of sugar, and a million tons of meat. It is for this reason that the 
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conference set to work studying a number of programa for the Arab world, some of 
which alm at the development of natural resources and the reat of which have in 
nind the development of food commodity production." 


"A cotal of 153 projects were proposed at the conference, 145 of which were pan- 
Arab projects and 8 of which were joint projects. These projects were in addition 
to the project@a dealing with strategic Arab grain storage tacilities. However, 
these projects require closer and more accurate study than has been done so far. 
We hope that our organization will review these projects in urder to discover 
Which of the projects are economically feasible," 


The Scope of the Problem in Qatar 


[Question] This is a general picture of the scope of the food supply problem 
in the arab world as it will be in the year 2000, Does Qatar, as an individual 
country, face this same problem? How big will Qatar's shortage in grain, meat, 
and fish be at the end of this century? 


[Answer] The size of Qatar's food supply problem is much smaller than is the 
scope o! this problem in the other Arab countries. Nevertheless, Qatar has 
devoted special attention to the tood supply problem of the Arab world as a 
whole since Qatar is an inalienable part of this Arab world. This has been the 
judicious policy which has been followed by our wise leader, His Highness Shaykh 
Khalitah [bn Hamad Al Thani, the Prince of Qatar, as well as his loyal heir 
apparent. In this regard [I wish to poiat out that the conference has formed a 
six-member committee which will evaluate Arab food supply projects, study the 
the feasibility of their implementation, and set their priorities in practical 
terms. Qatar was one of the countries chosen to have a member on this pan-Arab 
committee. 


Qatar has always tried to attain total self-sutficiency in the production of 
some foodstuffs. Our ministry has proposed numerous alternatives, and each 
ilctcernactive is still under study with regard to its technical and economic 
teasibility. If our present eftorts continue, we can expect that, by the 
year 2000, the size of our food supply srortage will be as follows: about 
60,000 tons of wheat, about 32,000 tons of rice, and about 48,000 tons of 
red meats and poultry meats. As for tisa--God willing--this is one area in 
which we will not have any shortage. 


Decisions Made by the Confer once 
i\Question] Let us turn once more to the meetings held by the Arab Agricultural 


Development Organization. Could you tell us what decisions were made by the 
organization in order to deal with the Arab world's food supply problem? Also, 


why was it decided to hold an emergency session of the council of the organization 
6 months frov w in Libya? Is this due to the fact that the conference did not 
cover all of e items which were on its agenda? 

| Answer lhe conterence made 33 decisions. The most important of them concerned 


the formation of the six-member committee to establish the Arab worid's food 
supply program, the act of referring to the Economic and Social Council the plan 
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concerning strategic tood storage taciiities, and reterral of the project 
concerning the eatablishment of a pan=Arab center for making technical and 
economic feasibility studies. In addition to this, the conference ratified its 
L981 budget and approved tts 1979 final report. Furthermore, the conference 
made the decision to accept the Republic of Djibouti as a member of the Arab 
Agricultural Development Organization, 


With regard to the organization's emergency session, it has been decided that 
thie session should be devoted to studying and ratifving the results of the 
work to be done by the stx=-member committee which T have previously referred to 
and which will concern itself with food supply programs and projects for the 
Arab World. 


Comprehensive Economic Development 


[Question] Are the food supply projects which were proposed by the organization 
among the projects which will be included among the programs of the "decade of 
comprehensive economic development" which was established by the Arab summit 
conference which was held in Amman last 25 November, or are these food supply 
projects something which is independent of this conference? 


[Answer] There is no doubt that agricultural development is a part of the Arab 
world's comprehensive economic development. This is why one of the recommendations 
made by the conference was that the Arab Agricultural Development Organization, 
in the implementation of its programs, should work together with officials from 
the Arab League and the various other Arab organizations concerned. This would 
guarantee effective coordination between them. In general, the projects which 
were proposed .or the Arab world are outside the scope of the particuler plans 
which each Arab country has made for itself individually. That is, each Arab 
country's individual plans should continue and should be in addition to the 
implementation of the projects which the conference proposed for the Arab world 
as a whole. 


The Future of the Organization 


[Question] Im Light of the discussions held by the Arab Agricultural Development 
Organization, and in view of the fact that 8 years have passed since this 
organization was established, how do you visualize this organization's role in 
the future? 


[Answer] The Arab Agricultural Development Organization has begun to play a 
tangible role in the Arab world's development. And I hope that it will play an 
even more effective role in the future. It could do this by providing specialized 
technical personnel in the various fields of agricultural development. Also, it 
is my opinion tnat this organization, in the future, could become a center of 
cnowledzge and expertise which would be of service to agricultural development. 
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SAUDI ARABIA 


AGRICULTURAL INCREASES CITED 
Beirut THE ARAB WORLD WEEKLY in English 14 Mar 81 p 15 


[Text] Wheat ,: duction in the Kingdom increased by over 100 per cent last 
year, according to the Agriculture Minister Dr. Abdul Rahman Al Sheikh, It 
amounted to 120,000 tons compared with just 52,000 the previous year and a 
mere 18,000 tons the year before that. 


Dr. Sheikh attributed the dramatic increase to generous government aid to the 
tarmers, subsidies on farm oquipment which amount to 50” of the cost and the 
ministry's program to cultivate more land by providing water, seeds and other 
assistance. "in this way we have encouraged » -e people to attend to farming 
and increased the output o° foodstuffs," he s.''. 


Dr. Sheikh said that the capital will soon begin to receive huge quantities of 
water from the Wasei wells ind the desalination plants which will process water 
pumped all the way from the Gulf, in the Eastern Region. In ten months, experi- 
mental pumping will commence, he said, and eventually supply 63,000 cubic 

meters of water a diy in addition to the present amount. The desalinetion plant 


is already 50 per cent complete, he added, and should be ready to pump water 
in 16 to 18 months. 


Earlier, it was reported that the Eastern Province branch of the Agriculture 
Development Bank gronted 1,126 loans that totaled SR138 million during the past 
nine months. Abdul Aziz Abdullah Al-Uwaifeer, the agricultural bank's 

Hofuf branch director, said the Hofuf branch alone has issued 760 _oans that 


totaled SR54 million during the period. The loans wire granted to 710 farmers, 
s1 beduins, nine poultry farm owners, four leases for agricultural machinery, 
three fishermen and a nursery farm project. 


The branch also granted financial assistance to farmers and poultry farm owners 
that amounted to SR16 million. About SR12 million was allocated for poultrv 
farmers, issued monthly in the form of fodder. 


The bank's loans during the nine months covered 5,780 donume of utilized land 
and 17,000 of unutilized land, and 
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In wddition, Sami | ibban, Minager of the agriculture assistance program ol 
Company (ARAMCU) said that farmers in the Kingdom 
ve rs to enable Saudi 

that 


the Arabian=Amerigun O11 
may be producing enough crops within the next {ive 
Arabia to be self-sufficient in fresh vegetables yearround, He said 
with continued development of a network of communications, marketing and 

cold storage facilities and of controlled env lronment farming in greenhouses, 
Saudi Arabia could replace imports of fresh vegetables during non-growing 
seasons by the mid-1980s, 
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SAUDI ARABIA 


BRLEFS 


NEW MILITARY COMPL®X--Saudi Arabia plans to lay the foundation stone of a 
fourtlh military complex, west of Dhahran, on May 4, the newspaper AL-RIYADH 
reported last week, The report said that the complex would take six years to 
complete, but it did uot give the cost of constructing it or any other details. 
The country already has two operational mili ary bases--at Tabuk, 700 kilometres 
north of Jedcah and \00 kms from the Jordanian frontier, and at Khamis Mushayt, 
450 kms south-east of Jeddah and 200 kms from the border with North Yemen. 

The newspaper suoted Lieut-Col Nasser Fahd al-Faisal of the Saudi Defence 
Ministry as sayin® that work L®gan 18 months ago on a third complex at 

Hatr al-Batin, 4 kms north ot Rivadh and close to the Neutral Zone, and 

that the base, known as King Khaled Military City, should be finished within 
two years. [Text] [Paris AN-NAHAR ARAB REPORT & MEMO in Frelish 23 Mar 81 

Pp 2) 


OIL SALES TO SRI LANKi--Saudi Arabia has agreed to more than double its crude 
Oil sales to Sri Lanka this year, from 250,000 tonnes to 520,000 tonnes, it was 
announced last week. This will enable the government of Sri Lanka to postpone 


the introduction of tasolene rationing, which seemed unavoidable after the halt 
in imports from Iran and [raq Sri Lanka's oil bill this vear, estimated at 


about $620 million, will absorb more than 40 per cent of the country's export 
earnings, but it is not vet known whether Saudi Arabia will follow Iraq's 


example and offer concessionary terms, equivalent to a rebate of $7 million 

on last year's sales. The matter will be discussed when President Javewardene 
becomes the first Sri Lankan head of state to visit Saudi Arabia this month. 
‘Text | [Paris AN=-NAHAR ARAB REPORT & MEMO in English 23 Mar 81 p 9] 

SAMA INVESTS IN J \N--The iudi Arabian Monetary Agency has asked two Briti 
merchant banks to handi« billion portfolio of placements in Japanese 
equities, according to Tokvo newspaper reports. Neither of the merchant banks 
named in the report, Baring Brothers and Robert Fleming, was prepared t: 
comment, but the report suggested that formal contract would be signed in 
the near iuture, if nfirmed, this would be the first known equity placement 
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SUDAN 


KCONOMIC DEVELOPMENTS OF SEVENTIES REVIEWED 
Khartoum AL=SAHAFAH in Arabic 2 Dec 80 p 7 
[Article: "Economic Development In Sudan"] 


[Text] The General Administration for Economic Research of the Ministry of Finance 
ind National Economy issued its economic review for the years 1979-80. The analyses 
ind statistics of the review contain the basic economic indicators for the seventies 
and include the following: 


World economic developments, Sudanese economic developments, the Gross Domestic 
Product (GDP), population statistics, index figures, salaries and wages, the finan- 
cial position of the public sector, the balance of payments, the performance of 
foreign trade, and economic & social planning. 


The Gross Domestic Product 


The growth rate of the gross domestic product was estimated to be 15 percent based 
on current prices for the period 1976-1977 to 1979-1980. The contribution of the 
various sectors to the gross domestic product is as follows: 


The agricultural sector: 31.5 percent; the commercial sector: 15.59 percent; the 
services sector: 13.5 percent; the transportation and communications sector: 3)., 
vercent; the government services sector: 9.8 percent; the supply industries sector: 
$.2 percent, the construction sector: 6.3 percent; the electricity water and mining 
Sector: 1.1 percent. 


Avricultural Production 


‘tton pv cuction decieased slightly in the 1978-1979 season as a result of a de- 
‘rea in the area planted, which was only 994,000 feddans as com-ared to 1,071,000 
feddans in the 1977/1978 season. Therefore, producti»n was reduced in 1978/79 to 
/ 33,009 bales as compared to 994,000 bales in the previous season. The areas 
Dlanted with peanuts and sesame were reduced respectively to 2,326-2,057,000 feddans 
in the 1978/79 season as compared to 2,629-3,495,0 0 feddans in the 1977/78 season. 
Thus production decreased in the 19/78/79 season to 813-214 thousand tons compared 
to 1,021-245,000 tons respect ive in the previous season. Wild and cultivated gun 
Arabi roduction rose in the 1978/1979 season t $5-45,000 tons respectively as 
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compared to 32,5=2,000 tons in 1979/80 esesson. The production record for vegetables, 
fruits, and sugar cane indicates a continuing tnerease during the seasons 1975/76- 
1978/79, 


The area planted with vegetables ond sugar cane reached 65.1-93,000 feddans respec- 
tively in the 1979/80 season. Production is expected to reach 357.1-1,508,000 tons 
respectively while the vigetables production is estimated at 611.1,000 tons for the 
same season. 


It is expected that the production of corn and tobacco will record an increase during 
the season 1979/80. The increase will reach 1809-320-231 thousand tons compared to 
2386-550-168 thousand tons respectively in the season of 1978/79. This increase 
results from an increase in the area planted with those crops. The crops increased 
to 6329=2350-447,000 tons compared to 7202-3079-576,000 acres respectively in the 
season of 1977/78 [as published]. 


The volume of animal resources is estimated to be 51.3 million head of cattle in 

the veer 1979/80. Timber from forests in Sudan is estimated to be 193 billion 

cubic me.ers. Sixty million cubic meters of wood can be harvested annually. Approx- 
imately 40 million cubic meters are currently being cut each year. 


The Industrial Production 


The years 1978/1979 witnessed the start of production at the six textile factories 
and the sugar factory at Hajar (‘Aslayah). As a result, textile production of public 
sector factories increased by 37.5 percent in 1978/79 in comparison to the previous 
year. It is expected that the increase will amount to 54.5 percent by the end of 

the 1979/80 as compared to the year 1978/1979. Production of sugar has also in- 
creased by 26.7 thousand tons during the first nine months of 1979/80 as compared 

to production during the same period of 1978/79. 


Production in the cement industry increased in 1978/79 by 2.7 percent over production 
in the previous year. On the other hand, in the food industries, the production of 
the vegetable, fruit and date canning factories decreased in 1978/79 as compared to 
1977/78 production. The Hibisurs powder and gum Arabic production of the Babanusah 
factory increased in 1978/79. 


Plans to raise the productivity level of local tanneries have been established. The 
private sector plavs an important role in the field of industry. In addicion to the 
private sector s participation with the public sector in the textile, oil, leather, 
and foodstuffs industries, the private sector leads the rest of the existing local 
induscries. The private sector realized various levels of increase in the production 
of cigarettes and foods in the vear 1978/79. 


The Minire Sector 


Gypsum production reached 6.7 thousand tons in 1978/79 which was a il./ percent in- 
crease over the same period in 1977/78. Production is expected to reach 7,000 ‘ons 
or ear 1979/80. Chrome production is expected to realize an increase of 451.6 
yercent in 1979/80 as compared to the previous year Mica producticn is expected to 
decrease to 400,000 tons in 1979/80 as compared to 600,000 tons in 1978/79. 
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Vopulation and Manpower 





Population estimates indicate that the population in 1976 equaled 16.1 million people. 
Forecasting indicates that the population in 1982 will reach 18.8 million people. 

The labor torce in Sudan is estimated to be 7 mil’ ton people, which represents 

55 percent of the total population according to a /°73 census. 


Migration to urban ares is estimated to be 25.8 percent, while migration to rural 
areas is estimated to ve 5.6 percent of the total individuals who migrated across 
provinces not counting the migration within the governorates. 


Cost of Living 


The 1970's witnessed a continuous increase in the cost of living which reached 404 
percent in 1979 as compared to 100 percent in the base year, 1970. This increase 
is attributed principally to the rise in prices for imported and local consumer 
goods. There are also natural and geographical factors contributing to this in- 
crease, such as floods in the central regions, drought in the northern and Arab 
regions, and an increase in population resulting in an increased demand for goods. 


Public Sector Performance 


It is to be noted that the average variance between the estimated and real revenues 
of the central government reached 1.5 percent, 2.6 percent, 12.4 percent during the 
periods 69/70,71/72, 72,73,1974/1975, 75/76, 77/78 respectively. The income 
shortage is basically attributed to a decre.c® .n real non-taxable income as com- 
pared to that estimated. For the same reason, the deficit in 1978/1979 reached 

15.4 percent. The average income from taxes as compared to the total income reached 
41.2 percent, 35.9 percent, 40.85 percent during the same periods mentioned above. 


The main sources of income in this chapter are: direct and indirect taxes, fees, 
refunds of sugar profits, the Jazirah project, and profits of organizations. Govern- 
ment spending increased on the average by the following rates: 40 percent, 70.1 
percent, 61.7 percent, 24.9 percent during the periods 72/73, 74/75, 75/76, 77/78, 
78/79 and 1979/1980 (estimated). G vernment spending included: economic services, 
social services, debts payments and int «st iefense and security and development 
expenditures. 


The actual budget surplus showed improvement us reflected in the *verages, but it 


| 


had fallen in fiscal vear 1978/1979. 


Spending on development decreased in fiscal year 78/79 by 11.6 percent from the 
year 1977/1978 in an attempt to concentrate developmental efforts only on top 
p 


priorit rojects. Annual borrowing of the public sector from the Central Bank 
reaciied 234.3 million pounds during the period from July to March cf 1979/1980. 


Decisions have been made to restructure the public sector organizations. Such 
lecisions include the exclusion of the public sector from the liquor industry and 
nverting existing liquor factories to the production of medical alcohol. Also 


a | 


the publi ector will be cxciuded from the mndy, plastic bags, packing, anda 


3h industries. The General Oreanization for Industrial Production has been dis- 





solved and was replaced by three companies. The General Organization for Agri- 
cultural Production was also dissolved, 


Banks & Currency 


During the last fiscal vear 78/79, a tripartite program was established in coopera~ 
tion with the Internatioual Monetary Fund to deal with the following: the imbalance 
in the balance of payments, the distortion of local prices, the size o: loans for 
both the public and private sectors, the fight against inflatior, and the improve- 
ment of foreign assets. 


Money offered on the market by the end of December 1979 reacl.ed 936 million pounds; 
the increase was 230 million pounds or 32 percent. Loans obtained by the public 
sector from the banking system reached 894 million pounds by the end of 1979, Loans 
and credit guarantees given te the private sector in 1979 reached 460.9 million 
pounds compared to only 343.3 million pounds in 1978. Credit guarantees for imports 
and exports increased in 1979 by 18.1 million pounds, which is 8.7 million pounds 
more than its increase in 1978. The percentages of increase are 19.4 percent and 

22 percent respectively. The specialized banks succeeded in providing credit guar- 
antees to specialized sectors with the aim of raising their development rate. This 
strategy is in conformity with the established economic concentration program. 


Balance of Payments 


The balance of payments recorded a deficit of various percentages during the period 
1969-1979, due to the deficit in both trade balance and current accounts. The trade 
balance recorded a continuous deficit with the exception of the year 1973. The 
deficit continued in the services Account during the period 1969-1979 and reached 

its highest level in 1971. The trade balance deficit increased in the period from 
July to February 79/1980 by 111 percent as compared to the same period for 78/79. 

The services account showed a surplus during that same period while in July-February 
1978-79, it showed a deficit. The government's foreign borrowing increased during 
the second half of the 1970's in order =o meet the developmental needs of the nation. 
With regard to foreign trade, operations showed a surplus for the years 70,/1,1973. 


Development Programs 


Total allocations for the developmental budge: for the year 79/80 amounted to 
392.017 million Sudanese pounds. Both the agricultural and industrial sectors were 
given priority over other sectors with regard to distribution of allocations. 

Actual spending reached 90.15 million pounds up to March 1980, which represents 31.6 
percent of central financing allocations, while total spending for self-financing 
units reached 11.63 million pounds. As for the principal development projects, 
during the last third of the vear 79/80, the Kinanah sugar project, the Hajar 
"Aslayah sugar project and the road between Madani and Sannar were inaugurated. 

This year's budget included continuation of work on the main projects in the various 
sectors. With regard to joint investments, the number of comp. ‘°:s between the 
public sector and other sectors was 11, working in various economic activities. 


9607 
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SUDAN 


YUGOSLAVIA TO PROVIDE AID FOR WATER PROJECTS 
Khartoum AL-SAHAFAH in Arabic 2 Dec 80 p 6 


[Interview with the Yugoslav project director "Yugoslavia Participates in the 
National Campaign to Fight Drought; Raising the Level of Water in Sudan within the 
Framework of Regional Government"] 


[Text] Our forward march is at a historical juncture which is the most critical 
Stage for our nation. It will play a major role in our future Life once the econ- 
omic, social, and political foundations are established. 


The forefront in the war against developmental handicaps is the national campaign 
begun in 1970 to fight drought in Sudan. The campaign has achieved promising re- 
sults by making water available fe man, animal and every living organism. The 
National Water Administration is responsible for the planning and supervision of 
the use of water resources in the villages and cities. This is the most important 
department in the services sector. This department is undertaking something which 
will be a foundation for comprehensive development. Along with the campaign to 
combat thirst, the Yugoslav project was begun to establish workshops and mainten- 
ance centers and to clean the wells in order to ensure present and future accom- 
plishments. I met with al-Hajj al-Tayyib al-Tahir, Director of the Yugoslav pro- 
ject in the National Water Administration, and asked him the following: 


[Question] Before telling us about the Yugoslav project which you supervise, why 
don't you tell us ahout the size of the problem? 


[Answer] "Thirst is unforgiving. The non-availability of water is one of the 
main reasons for the continuation of bedouin life and backwardedness in the rural 
areas ot Sudan. Confronting the thirst problem in Sudan initially involves con- 
Sideration of the human dimension first and subsequently the economic and social 
dimension." Al-Hajj al-Tayyib used the fingers of his left hand to enumerate. He 
said, "First, there is the search for water and the misery and exhaustion associated 
with it." Then he used another finger saying, "Where there is water scarcity, 
there is a crow: of animals around a stagnant water source. This crowding is 
associated with the spread of diseases among animals and leads to loss of a large 
portion of the animal resources. Because man and animal reach out for polluted 
water, man is attacked by disease and death. Many villages could perish due to the 
polluted water, but for the kindness of God." 
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[Question] This is the human dimension, what is the economic one? 


[Answer] Al-Hajj al-Tayyib said, "We are facing a situation where manual labor is 
the main source of productivity in the drought areas in Sudan. Therefore, the 
problem affects both work and production, since 60 percent of the time in the rural 
areas is wasted on the search for water. Some villayes are 10 km away from their 
water sources, Theretore, one works at JC percent of capacity. In addition, the 
grazing areas, which represent the foundations for the very existence and develop- 
ment of animal resources, are also affected. The animals must walk long distances 
between the water sources aud che wiaziauy aceas. Animals lose 70 percent of the 
nutritional benefit gained fiom grazing because of the long and tiresome walk." 


I concurred saying, "Indeed it will require great efforts to solve this problem." 
Al-Tahir nodded his head saying, 'The May revolution has taken its first practical 
Step towards providing water and eliminating the thirst problem in Sudan. All of 
the citizens have participated through their self support, and all of the govern- 
ment agencies have exerted every effort to ensure the success of the campaign. 


World conscience has responded, and a group of nations have extended technical as 
well as material assistance to Sudan. These nations are: Sweden, Nigeria, the Arab 
Republic of Egypt, Italy, China, and Yugoslavia. The world organizations’ partici- 
pation is represented by the United Nations, the Arab League, and the International 
Red Cross." 


[Question] Would you shed some light on Yugoslav-Sudanese cooperation in the field 
of water supply? 


[Answer] "Workshops and maintenance centers do not represent the first areas of 
cooperation with friendly Yugoslavia. During the national campaign to combat thirst, 
through the initiative of the Rural Water Supply Authority under the sponsorship 

of our leader, wide expandse of desert were studied and thousands of wells were 

dug, creating new life in the Sudanese rural areas. This is how we first encounter- 
ed the sympathetic government of Yugoslavia represented by the Gunkinka (phonetic) 
Company of Zagreb, a leader in the field of water services. That company has 
experience gained from its work in several countries. It also has a strong working 
relationship with certain organizations in Sudan. The cooperation between Gunkinka 
and the Water Supply Authority goes back to 1960 and was based on training of 
Sudanese cadres, importation of drilling machines and modernization of technical 
methods in Sudan." 


The outstanding achievements of that allinace include the drilling and construction 
of 415 water stations in Sudan as the late President Tito's contribution toward 
fighting thirst. 

"Another achievement is embodied in the Yugoslav project which was agreed upon by 
Sadan and the Gunkinka Company of Zagreb, to create maintenance centers for the 
water stations in various Sudanese regions. The company took it upon its lf to 
‘esign, to execute, to prepare and install the equipment for four main workships 
in Khartoum, al-Fashir, al-Qadarif, al-Abyad as well as 16 maintenance centers in 
various Sudanese cities, and providing all of them with the necessary means of 
communications. 
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"A protocol had been signed as well between the Democratic Republic of Sudan and 
the Socialist Republic of Yugoslavia during the meetings of the Third Seasion of 
the Joint Ministerial Committee between the two countries which were held from 
Mareh 30 to April 2. The protoee! calls for: 


l= Fetablishing 10 new maintenance centefa a8 an extension of the previous contract, 


d= Extending technical assistance in the field of industrial cooperation by study- 
ing the benefits of 4 master plan for water works in Sudan, and in light of that 
study, agreeing on financing.” 


[Question] What is the practical benefit of implementing this project? 


[Anewer! Firat, from the economic point of view, it should be considered a great 
success achieved by the campaign to fight thirst. It naturally became a guarantee 
for the continuation of thousands of existing stations, as well as a promise that 
others would be constructed in the future. In order to avoid wasting the efforts 
alread, exerted, necessary maintenance for these stations must be provided, The 
project aims at providing this guarantee. 


The workshops and maintenance centers were dietributed so that each center could 
provide its services to approximately 150 stations. We hope that the number of 
maintenance centers will increase to lessen this burden whi'e raising the quality, 
eo that eventually each center will provide its services to only 5O stations in the 
future. 


The protect in its present size raises the performance levele of the existing work- 
shops, and supports them so the: they are able to perform their duties to maintain 
the water services. 


The Social Eifecta of the Project 


As for the social effect, they are centers for quiet technological integration and 
progress for the Sudanese countryside and a way for the rural person to keep abreast 
of the most important developments. Consequently this technological step creates 

a technocratic mentality which accepts modernization and keess up with the machine 
age. It also saves the time previously wasted on the search for water, and utilizes 
this time to face other obstacles in the way of progress, such as the eradication 
of the illiteracy. 


[Question] Let us talk about implementation and accomplishment. 

|Anewer|] Al-Hajj looked at the data hanging up on the wall of his office. We said, 
"The project's largest workshop is the Khartoum vorkshop which was completed in May 
of this year. Tt was officially in ugurated last June. Also the maintenance center 
in Wad Madani has been completed anc the authorities have welcomed it. 


- With regard to d-Qadarif and d-Abvad workshops, the work is in its final stage. 


- The work in he maintenance centers in al-Damir and Bara is continuing in an 
excellent fashion. The implementation of maintenance centers in Dongola and Port 
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Sudan started in mid-November after the preparatory work had been completed, Within 
4 year and a half the whole project will be completed, To date 75 percent of the 
project to clean the well has been completed, 


[Quest’s*’ ‘as there a second stage for the project? 


[Anewer| tes. There is 4 stage which allows this initial plan for the development 
of the service centers. The second stage will concentrate on increasing the effec- 
tiveness of the workshops and centers 80 that they can keep up with technological 
advances in the fields of searching for water and providing the modern machinery 
the workshops will need, 
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UNITED ARAB EMIRATES 


UNLICENSED FINANCIAL INSTITUTIONS TO BE CLOSED 
Beirut THE ARAB WORLD WEEKLY in English 7? Mar 81 pp 18, 19 


|\Text} The UAE Central Bank is to order the closure of financial institutions 
which are operating in the country without 4 valid license from the monetary 
authority, 


ihie tollowe a warning issued by Sheikh Surour bin Muhammad, Chamberlain of 
the Presidential Court and Chairman of the Central Bank, last week that 

it is illegal for financial organizations to operate in the UAE without a 
licence from the Central Bank, 


According to informed sources, the bank has been keeping the activities of 
these financial organizations under close surveillance, and has now decided 
that their illegal operations should be brought to a halt, 


Sources believed that the continuation of such activities are not only 
detrimental to the interests of the common people but also foul up the 
investment climate in the country. 


The Central Bank's move against alleged illegal operations is expected to come 
within the next few weeks. The financial organization ‘falling within this 
category will be asked to apply to the bank for a licence or wind up operations 
within a stipulated time period. 


Sheikh Surour's warning was a sequel to some recent newspaper advert isements 
inviting public subscriptions to investment companies establishy 1 in the UAE, 
The purpose of these companies, the advertisement said, included lending 
operations, financial transactions, participation in existing or proposed 
vstablishments or investing in movable property. 


Such activities make them financial establishment under Article 114 of Federal 
Law No. 10 for 1980 pertaining to the Central Bank and the organization of the 
banking profession. 


According to Article 115, the law does not allow financial establishments to 
commence work in the "AE or open branches abroad without first obtaining a 
licence from the Central Bank for the purpose. As from the date of the enact- 





ment of the Central Bank Law at the end of 1980, any company which is established 
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in the LAL and the purpose of whic), includes any of the items mentioned in 
Article 114 of the Central Bank Law is obliged to obtain the required 
licence from the bank before commencing its activities, Any company dealing 
in finance which is Licenced after the above date and ite purpose is contrary 
to the rules of this federal law is considered illegal, 


Sheikh Surour's warning, meanwhile, has been warmly welcomed in business 
Circles, Businesemen believe the monetary authority has at last woken up 
to 4 serious anti-national threat, 


Une Lubai=-based businessman who is aleo heavily involved in banking praised 
Sheikh Surour for alerting the country to the dangers of uncontrolled financial 
organizations, 


Another businessman said most of the operators have ascenued on the LAE from 
neighboring Gulf countries, They then set up corpanies {1 Dubai, Sharjah, 
Ajman, Ras al Khaimah, Abu Dhabi aud Fujeirah. Very often these companies 
are launched with Dh, 100 million. Shares are then offered for public 
subscription, 


in order to induce locals to buy these shares, they keep the initial value of 
the share at the lowest minimum, sometimes as low as one dirham per share, 
The response is naturally so good that very often the subscription exceeded 
30 to 60 times the announced figure, the businessman added. 


The money thus collected on false pretences is put in the banks with an 
arrangement with the latter for periodic kickbacks, the »usinessman, who did 
not want to be identified, said. Then part of the interest the amount fetches 
is distributed among the sponsors and the rest recycled (nto the company. 


Thus at the end of a year, the subscriber may get a bonus of 5, 10 or 15 per- 
cent on the amount of his share, and is made to feel satisfied that he has 

made a wise investment. The company itself then raises ite capital. The new 
amount then does the same work all over again. The illusion, too, is maintained 
and so is the flow of profits. 


Obviously, this cannot go on indefinitely. It is in the nature of the game 
that it will sooner or later be exposed. But when it is, it is not the rich 
subscribers who suffer. They receive hints in good time to regain their 
contributions. 


CSO; 4820 
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UNITED ARAB EMIRATES 


BRIEFS 


REFINERY VENTURE WITH INDIA--The UAE and India have held preliminary talks 
on building an oil refiner) on the western coast of India as a joint 
venture, India's Minister for Petroleum P C Sethi announced in Parliament 
in New Delhi last week. Mr Sethi said further discussions at a higher 
level would be held soon, [Text] [Paris AN-NAHAR ARAB REPORT & MEMO 

in English 23 Mar 81 p 9) 


DISPUTED NUCLEAR PARTS--Parts of a nuclear power station ordered by the 
late Shah of Iran have been lying in a UAE port for the past two years, 
following a dispute between the West German manufacturer and the Iranian 
government. The equipment was for a station being built in Ahwaz. As the 
revolution got underway, the consignment was offloaded at Sharjah until the 
chaos subsided, It has been there ever since. When manufacturers Kraftwerk 
Union attempted to assume ownership of the parts, the Iranians objected. 
The case was taken to an international court in Geneva, where the ruling 
went against Iran. Siemens, the German parent compaay, must now began legal 
proceedings all over again in Sharjah, however, to get the international 
ruling recognised. In the meantine, the equipment is urgently needed for a 
nuclear power station in Germany. Kraftwerk's problems are compounded by 
mounting protests over one of their planned West German plants, a |, 300MW 
reactor to be sited at Brokdorf, near Hamburg. [Text] [London 8 DAYS 

in English 14 Mar 81 p 44) 
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YEMEN ARAB REPUBLIC 


BRIEFS 


SWITCH TO SAUDI OIL <A ewitch in North Yemen's ofl supplies, designed to 
thwart gasolene smugglers, is likely to bind the state even closer to Saudi 
Arabia, reporte from Sana'a said last week, In the past, North Yemen has 
relied on imports of Kuwaiti crude, refined in Aden and then transported by 
land from South Yemen, to meet its requirements, which are essentially for 
gasolene. However, independent companies have been smuggliny gasolene by 
road from Saudi Arabia and undercutting the official price in North Yemen 
by as much as two thirds, the report said. As a result, the state-run Yemen 
Petroleum Company, which is supposed to market 88,000 tonnes of gasolene 
per quarter, has seen its sales drop by as much as 75 per cent and the state 
has been losing badly needed revenue. Under a new agreement, Saudi Arabia 
will market oil through BP and Shell to North Yemen, although the reports 
suggested that there may also be some direct selling from Jeddah. While 
this may help the Sane'a government to clamp down on smuggling--the reports 
quoted local businessmen as saying that gasolene prices could drop by 

50 percent--the side effect is almost certain to be even closer ties between 
North Yemen and Saudi Arabia, which has shown a marked distaste for moves 
towards union between North Yemen and its Marxist southern neighbour. [Text] 
‘Paris AN-NAHAR ARAB REPORT & MEMO in English 23 Mar 81 p 5) 
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